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b.Tzrsorwam LANDSURVEY R
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2. NAME OF OPERATOR Grand Junction, Colorado $1501 federa
Thriftway Company Ehr. NO

3. ADDBBBK OF OPER&TOR

Post Office Box 1367 , Farmington, NM 87401 man oor car

4. Locarrow or warar. (Report location clearly and in accordance with any State requirements.*) iÑdcatstaarrae.
550' FNL & 1961' FEL of Section 4 ÑAlA/S .=

At proposed prod. zone

approximately same Sees 4, T20S, 24E,SLM
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICS 2. COWNTY OE PARISH $. ATATE

10.9 miles Northeasterly from Cisco, UT Grand 1Jtah
10. DISTANCR TROM PROEOSED* 16. NO. OF ACBBS IX I.BAS N OlikACBBS ABBIGNED

I.OCATION TO NBABEST T THIS Wamr.
PROPBatI OB LBABB LINS, FT. rn IXa-r Ar. ' c
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18. DISTANCE FROM PROPOSED I.OCATION* 19. PROPOSED DEPTH 20. BO O CABI.M 01,8
TO NEARasT WEI.I., ORH.LING, COliPI.BTED, 2850 tom ARMED TOR, ON THIS LEASE, IT.

21. musvATIoxa (Show whether DF, RT, GB. etc.) 22. genom Damm won wara staam*

4602 GR as so n as port i tted
23' PROPOSED CASING AND CBMENTING PROGRAM(slim hole)

SIER OF EGI.E SIzB OF CASING WRIGHT PER FOOT 8822[NG DEPTH NTF ÈME

7 7/8" 5 1/2" 14# 200' ci c 1 t em nt to sr ac
4 3/4" 2 7(8" tub ng 6 4#

2°860 200 x cement

EXHIBITSATTACHED:

"A" Location and Elevation Plat
"B" Ten-Póint Compliance Program
"C" The Blowout Preventer Diagram
"D" Multi-Point Requirements for APD
"E" Route & Distance Road Map
"F" Access Road and Radius Map of Wells in Area
"G" Drill Pad Layout, Contours, and Cut-Fi Tl Section

'
rr cR gnL oc

ity Layout

IN ABOVE SPACE SCRIBM ROPOSED PROGRAx: If proposal is to deepen or plug back, give data on present productive zone and pr posed nw productive
zone. It propo al is to rill n eetionally, give pertinent data on subsurface locations and measu ed and true yertical eptlu. GIve blowout
preventer pro am, if
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rarm e-ins (Subnait in triplicate to appropriate

(Rev. Dec. 1967) Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management,holder of lease

DisTatcr LAND OFFICE: Salt Lake City, Utah
SERIAL No.: "U-15054 )

and hereby designates

NAME: Thriftway Co.
ADDRESS: Post Office Box 1367

Farmington, New Mexico 87401
as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease

and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral

instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which

this designation is applicable): Grand County, Utah lj

T. 208., R. 245. A SLM
Sec. 1: Lots 1, 2, 5, SWh NEk;
Sec. 3: Lots 3, 4 /Ë

Lots 1-3, NEk Sec. 13: W½;

Sec. 14: S½; Sec. : SE Sec. 23: N½W½.
(1,487.06 acres)

Note: This document supersedes any previous designation of

operator document submitted.

It is understood that this designation of operator does not relieve the lessee of responsibility for compliance

with the terms of the lease and the Operating Regulations. It is also understood that this designation of

operator does not constitute an assignment of any interest in the lease.

k ase of default on the part of the designated operator, the lesseewill makefull and promptcompliance

with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessce agrees promptlyto notify the supervisor of any ch in the designated operator.

þg , esident
AR.L-M E1...D.il....&....Ex p lar.at.io.a,...1.nc....-

(Signature of lessee)

Post Office Box 249, Moa.b.s...y.t.a.h 84532

/ (Date
(Address)

U. 5. T.OVERN (WT fatuttat GFrict 14-



* * INREPLYREFERTO

United StatesDepartment of the Ïnterior 3109
(U-068)

BUREAU OF LAND MANAGEMENT
Moab District

Grand Resource Area
P. O. Box M

Moab, Utah 84532

APR3 IB1

Mr. Larry Becker
Burkhalter Engineering
588 - 25 Road
Grand Junction, CO. 81501

Subject: Staking Request (PER): U-15054
Well: Jerry Clayton #2
Section 4, T. 20 S., R. 24 E.
Grand County, Ut.

Dear Mr. Becker:

This office has no objections to staking the above subject location.

Would you include your bond number when submitting your application to

drill. In addition you should be knowledgeable that Grand County

requires a permit if you plan to use a county road as a portion of

your access road. You should contact the County Road Supervisor. An

archaeological clearance must be obtained after staking the site(s).

Sinc our

Colin P. Chri tensen
Area Manager

cc:
Grand County Road Supervisor



Porm 9-uts (Submit in triplicate to appropriate

(Rev. Dec. 1967) Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

DisTRicr LAND OFFICE: Salt Lake City, Utah
SERIAL No.: U-15054

and hereby designates

NAME: Thriftway Co.
AnoRess: Post Office Box 1367

Farmington, New Mexico 87401
as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease

and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral

insuuctions in securing compliance with the Operating Regulations with respect to (describe acreage to which

this designation is applicable): Gr a nd Coun ty , Ut a h
T. 208., R. 24E., SLM
Sec. 1: Lots 1, 2, 5, SW¼ NEk;
Sec. 3: Lots 3, 4;
Sec. 4: Lota 1-3, S½ NEk NW¼; Sec. 13: W½;

Sec. 14: S½; Sec. 21: SEk; Sec. 23: N½W½.
(1,487.06 acres)

Note: This document supersedes any previous designation of

operator document submitted.

It is understood that this designation of operator does not relieve the lessee of responsibility for compliance

with the terms of the lease and the Operating Regulations. It is also understood that this designationof

operator does not constitute an assignment of any interest in the lease.

Ir ase of default on the part of the designated operator, the lessee will make full and promptcompliance

with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptlyto notify the supervisor of any change in the designated operator.

Og ent
.A.lt.L-MER....O.i.L...&...-Ex..plar.at.io.a,---Ine-.-

(Signature of lessee)

Post Office Box 249 Moab. Utg..h 84532

: (Date
(Address)

U. 5. GO¥fRNMENTFWiMitWS OFFICE 16--



** FILE NOTATIONS**

DATE:

OPERATOR: //)†)
WELLNO:

Location: Sec. T. R. County:

E¿Le PtepaAed: Entexed on N.I.0

CaAd Indexed: Completion Sheet:

API Numbe 'O

CHECKEDBY:

Petroleum Engineer:

Director: O /d g--/4 6

A

APPROVALLETTER:

Sond Reëulted SuAvey Plat Required

OAdêA Wo. /Ô 0.K. Rule C-3

Rule C-3(c)
, TopogAaph¿c Exception - company owna o contAofs exeage

w¿th¿n a 660' tadiuss og pxoposed alte

Leas e De6¿gnat¿on Plotted on Map

Appkoval Lettex úlx¿tten

Hot L¿ne P.I



May 19, 1981

Thriftway Company
P. O. Box 1367
Farmington, New Mexico 87401

Re: Well No. Clayton #2
Soc. 4, T. 208, R. 24E, NWNE
Gradd Coimty, Utah

Insofar as this office is concerned, approval to drill the abovereferred to gas well is hereby granted in accordance with tho Order issued
in Cause No. 102-168, dated September 26, 1979.

Should you determine that it will be necessary to plug and abandon
this well, you are hereby requested to immediately notify the following:

MICHARLT. MINDER- Petroleum Engineer
Office: 533-5771
Home: 876-3001

Enclosed please find Form OGC-8-X, which is to be completed whetheror not water sands (acquifers) are encountered during drilling. Yourcooperation in cpapleting this form will be appreciated.

Further, it is requested that this Division be notified within 24 hoursafter drilling operations commence, and that the drilling contractor and rigntaber be identified.

The API nder assigned to this we11 is 43-019-30801.

Sincerely,

DIVISION OF OIL, GAS, ANDMINING

Cleon B. Feight
Director

CBF/ko
cc:



Vrn 9- Vli C SUBMIT IN TRI TE* Form proved.
(Other instructions on Budget sureau No. 42-It1425.

UNITED STATES reverse side)

DEPARTMENT OF THE INTERIOR G. LEASE DES A N SER AL NO

GEOLOGICAL SURVEY U-15054

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK "'"°'^
¯AliOTTEE

OB TRIBE NAME

la. TTPE OF WORK

DRILL E DEEPENO PLUG BACK O .7. UNIT AGREEMENT NAME ,

b. TTPEOFWELL --"•••

FLL
WAFLI.

OTHEE
BLE 3 U TH LE 8. FARM OR WSE NAME

2. NAME OF OPERATOR Federal
Thriftway Company Û. WEI,L NO.

3. ADDRESSOFOPERATOn _Clayton #2
Post Office Box 1367, Farmington, NM 87401 io. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Iteport location clearly and in accordance with any State requirements.*) Wil deatAt surance
550' FNL & 1961' FEL of Section 4 11. scD., oa=E

At proposed prod. zone
Sec. 4 T20S, R24E SLMapproximately same ' '

14. DISTANCE IN MILES AND DIRECTION FROM NEAEEST TOWN OE POST OFFICE* 1Ž. COUNTY OR PARISH 13. STATE

10.9 miles Northeasterly from Cisco, UT Grand Utah
10. DISTANCEFROM PROPOSED* 16. NO. OF ACEES IN LEASE 17. NO.OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL
PROPERTY 02 LEASE LINE, FT,
(Also to nearest drig. unit line, if any) 550 1487.06 80

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTa 20. ROTART OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, I

OR AFPLIED FOR, ON THIS LEASE, ET. N/A 2850 - rotary
21. ELEVATIONs (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*

4602 GR J as soon as permitted
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETT1NG DEPTH QUANTITY OF CEMENT

7 7/8" 5 1/2" 14# 200' c rculate cement to surface
4 3/4" 2 7/8" tub nq° 6 4# 2)f50 lf Ê ent

EXHIBITS ATTACHED:

"A" Location and Elevation Plat
"B" Ten-Point Compl iance Program D
"C" The Blowout Preventer Diagram OIL,GAë
"D" Multi-Point Requirements for APD 6 ^' NG
"E" Route & Distance Road Map
"F" Access Road and Radius Map of Wells in Area
"G" Drill Pad Layout, Contours, and Cut-Fill Section
"H" Drill Rig Layout
"I" Production Facility Layout

IN ABOVE SPACE SCRIBE ROPOSED PROGRAM : If PTOPOSal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If propo is to ill ee en ectionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer prog am, if

SIGNED TITLE PTodnetinn ManSO T DATEPete Nta ey -

(This space for Federal or State office use)

APER OVENDnBY(Orig.
Sgd.) A. M. RAFFOUL F

eraos

S
CUWENNGINEEA

Q 1981
CONDITIONS OF APPROVAL, IF ANY:

CONDITIONS OF APPROVAL ATTACHED

NOTICE OF APPROVAL
TO OPERATOR'S COPY R-ARING0R VENTINGOF

G ðL

GAS IS SU EDCTTOONTL



United States Department ot le Interior
BUREAU OF LAND MANAGEMENT

SUGGESTED COLORSTO PAINT OlL & GAS

PRODUCT10NFACILIllES

Cisco Desert and Flats below the Bookcliffs:

Dynasty Green (Sears)

Tumbleweed (Pratt & Lambert)

Desert Tan ------

Sage Gray - (Fraît & Lambert)

Bookcliffs Region:

Sage Gray (Fratt & Lambert)

Sea Life (Pratt & Lambert)

Dynasty Green (Sears).·

Similar hues other than the ones mentioned above must be
approved by the Grand Resource Area



O e
EXHIBIT"B"

TEN-POINTCOMPLAINCEPROGRAMOF NTL-6

APPROVALOF OPERATIONS

THRIFTWAYCOMPANY
Clayton #2
NW¾NEN Sec 4 T20S R24E SLM
Grand County, Utah

1. Geologic Surface Formation

The surface formation is Mancos.

2. Important Geologic Markers.

Formation Depth of Tops

Dakota 2050
Morrison 2250
Salt Wash 2535
Entrada 2820
TD 2850

3. Estimated Depths of Anticipated Water, Oil, Gas or Minerals

Formation Depth Fluids

Salt Wash 2550 Gas and/or Oil and/or Water

4. Proposed Casing Program

Surface Casing:

(a) Drill 7 7/8" hole to 200' and set 5 1/2" 14-lb. cemented to surface.
(b) Drili 4 3/4" hole to 2850' and set 2 7/8" 6:4-lb.with 200 sx cement.

5. Operator's MinimumSpecifications for Pressure Control

Exhibit "C" is a schematic diagram of the blowout preventer equipment planned
for use in this well. The 80P's will be hydraulically tested to 1000 psi
after nippling up and after any use under pressure. Pipe rams will be
operationally checked each trip. All tests will be recorded in the daily
driT1ing report. Accessories to B0P's include Kelly Cock, safety valve, drill
string BOP and choke with pressure rating equivalent to the BOP



EXHIBIT "B"
Page 2
Clayton #2

6. Type of Characteristics of Proposed Muds

The well will be drilled with air and air mist; 200 barrels of 8.5 to 9#
mud will be mixed up for use in case it is needed to kill well or logging
operations.

7. Auxiliary Equipment to be Used

(a) Kelly Cock will be kept in the string at all times.
(b) A full opening stabbing valve will be on the floor for use, when the

Kelly is not in the string.
(c) A float will be run at the bit.
(d) Monitoring equipment will be installed and used on the mud system.

8. The Testing, Logging and Coring Prograus

(a) Drill stem tests are not planned at this time.
(b) The logging program will consist of Induction Electric & Compensated

Nuclear Density.
(c) No coring is planned.
(d) Drilling samples will be caught at 30' intervals BSC to 1900'; from

1900' to TD samples at 10' intervals.

9. Any Anticipated Abnormal Pressures or Temperatures Expected

No abnormal gas pressures or temperatures are expected. No hydrogen sulfide
or other hazardous gasses or fluids have been reported in the area.

10. Anticipated Starting Date and Duration of Operations

The anticipated starting date is in May 1981, or as soon as possible after
approval of all drilling requirements.

Drilling operations should be completed 7 to 10 days after



e

a

Fionged Cross viin PressureFlow Line • Gouge en Outsadt Open.ng

oOrliling
Nippit

Long Positive Cho½Fill•up Line

Double Ram -

Hydraulic BOP 's
(3000ps! working pressure) 2"Plue Volves p

2 0 CWP Vorioble Choke

Fionga "A"Plpe Roms

PLAN VtEW-CHOKE MANIFOLO

Blind flams

Chou Line Connection
(Flange A")

Kill Line

Casing

2 Valve: (2"
(3000 psi working Surface Casing .

pressure)
1



O O
EXHIBIT"D"

MULTI-POINTREQUIREMENTSTO ACCOMPANYAPD

THRIFTWAYCOMPANY
Clayton #2
NWhNEh,Sec 4, T20S, R24E, SLM
Grand County, Utah

1. Existing Roads

A. Exhibit "A" is the proposed well site as staked by Energy Surve.ys &
Engineering Corp., with 200' reference points North and South, and the
ground elevation is shown thereon.

B. Exhibit "E" is the route and distance road map. The location is a total
of 10.9 miles Northeasterly from Cisco, Utah. To reach the location travel
Northeasterly from Cisco, Utah, 5.4 miles on old U.S. Highway 6 & 24; turn
left and go under Interstate 70 and proceed Northerly on 30' Grand County
gravelled road for a distance of 2.7 miles to a 3-way intersection (corrals
are on the right); turn right onto a 25' dirt road (old railroad bed) and
go Norhteasterly 1.2 miles to a "y" intersection (Agate Oil Field lies on
the right); do not turn but continue Northeasterly on the dirt road (old
railroad bed) and go 0.2 mile to the end of the improved road at a powerline
and pipeline; do not turn but continue Northeasterly on the dirt road (old
railroad bed) 1.2 miles to the beginning of the proposed access road to be
constructed; continue on 0.2 mile Southeasterly to the location.

C. Exhibit "F" is a print of a portion of the Danish Flat, Utah, Quadrangle
and shows the access road into the location-. The green color shows the
existing road. The red color indicates new road construction required to
reach the location.

D. All known existing roads appear on Exhibits "E" and "F".

E. This is considered a Development Well.

F. All roads up to the last 1.4 miles of access are well maintained and capable
of handling truck traffic. The next 1.2 miles of access wilT require
upgrading.

2. Planned Access Roads

The last 1.2 miles of old railroad bed will need reshaping and three dip sections
constructed. The 0.2 mile of access to the location will need to be constructed.
(The three dip sections are to be placed where gulches cross the old railroad
right-of-way.)

(1) The typical section of the improved road and the proposed access road
will be 14' in width.

(2) Maximumgrade will be 6% or



EXHIBIT"D"
Page 2
Clayton #2

(3) One turnout is planned.
(4) No culverts are planned for drilling. If the well is productive,

culverts will be installed in drainages on the old railroad right-
of-way, if deemed necessary.

(5) No culverts are necessary for drilling.
(6) Surface material will be that native to the area.
(7) No gates or cattleguards are required.
(8) The proposed access road was flagged at the time the location was

staked.

3. Location of Existing Wells

The Clayton #2 is considered a Development Well. For all existing wells
within a one-mile radius of the Clayton #2, see Exhibit "F".

(1) There are no water wells.
(2) Abandoned wells - see Exhibit "F".
(3) There are no temporarily abandoned wells.
(4) There are no disposal wells.
(5) There are no drilling wells.
(6) Producing wells - see Exhibit "F".
(7) There are no shut-in wells.
(8) There are no injection wells.
(9) There are no monitoring or observation wells for other resources.

4. Location of Existing and/or Proposed Facilities

A. Within a one-mile radius of this location are the following existing
facilities (none are owned or controlled by Tessee/operator):
(1) Tank batteries in and around the Agate Field.
(2) Production facilities in the Agate Field area.
(3) Oil gathering lines in the Agate Field area.
(4) Gas gathering lines in the Agate Field area.
(5) There are no injection lines.
(6) There are no disposal lines.

B. (1) Exhibit "I" shows all antictpated production facilities.
(2) The dimensions of production facilities shown on Exhibit "I" are

drawn to a scale of 1" = 40'.
(3) The only construction materials needed from outside the location

would be gravel for a pad under separator and/or dehydrator unit.
Gravel would be trucked into the location over the access road by
the dirt contractor from the nearest commercial pit in the Cisco
area.

(4) If a small pit is required, it will be fenced and flagged.

C. Rehabilitation, whether the well is productive or not, will be made on
unused areas as soon as practical in accordance with the restoration
plans presented in Item 10





EXHIBIT"D"
Page 4
Clayton #2

9. Well Site Layout

(1} Exhibit G is the drill pad layout as staked by Energy Surveys &
Engineering Corp. Elevation contours have been drawn on the plat.
The cut-fill cross-sections have been drawn from these contours.
Topsoil will be stockpiled to specifications determined at the pre-
drill inspection.

(2) (3) The mud tanks, reserve, burn and trash pits, pipe racks, living facilities,
and soil material stockpiles, rig orientation, parking areas and access
road are all shown on Exhibit "H".

(4) The reserve pits will not be lined. Steel mud tanks will be used, and
are shown on Exhibit "H". If water is produced in production, an NTL-2b
study will be initiated.

10. Plans for Restoration

(1) Backfilling, leveling, and recontouring will be accomplished as soon as
possible after plugging of the well, and on those unused areas if
production is obtained. Waste disposal and spoils materials will be
buried or hauled away.

(2) Rehabilitation will be accomplished by recontouring as best practical
back to blend with original contours. The stockpiled topsoil will be
spread, along with ripping of the pad and road area (if so desired by
surface owner). Revegetation will be accomplished using grasses chosen
by B..L.M.

(3) Three sides of the reserve pit will be fenced during drilling operations.
Upon rig release, the reserve pit will be fenced on the fourth side and
will remain until recontouring and cleanup operations are completed.

(4) Any oil spills will be immediately reported, cleaned up, or flagged.

(5) Rehabilitation operations will commence as soon as practical after rig
moves off location. Earth work and seeding will be done during the Fall
of 1981, if possible.

11. Other Information

As shown on Exhibit "F" the topography of the vicinity of the location has very
little relief. The location lies Southerly of the abandoned D&RGWRailroad bed
and Northerly of an overhead telephone line. A large mound is approximately
1/4 mile Southeasterly of the location. The slope is very gentle and drains to
the Southeast.

The soil is light tan to grey shallow Mancos



EXHIBIT"D"
Page 5
Clayton #2

The vegetation in the immediate area surrounding the location is very short
varieties: sagebrush, Matt Saltbrush, shadscale, prickly pear cactus,
Russian thistle, greasewood, cheat grass.

The fauna of the area consists of cattle, sheep, antelope, rabbits, lizards,
ravens, meadow lark, killdeer, ground sparrows and martens.

The surface ownership is B.L.M. The surface use is grazing, petroleum
production, and recreation.

The nearest live water is Cottonwood Wash (probably seasonal), 0.5 mile
Northerly of the location as shown on Exhibit "E".

The nearest occupied dwelling is in Cisco, Utah, 10.9 miles Southwesterly
of the location, as shown on Exhibit "E".

There are no visibTe archaeological, historical, or cultural sites within any
reasonable proximity to the proposed.location site.

There are no reported restrictions or reservations noted on the oil and gas
lease.

12. Lessee's or Operator's Representative

Pete Staley, Production Manager Mr. J. N. Burkhalter
Thriftway Company 588 25 Road
P.O. Box 1367 Grand Junction, Colorado 81501
Farmington, New Mexico 87401 Telephone 303/242-8555
Telephone 505/325-1278

13. Certification

I hereby certif.y that I, or persons under my direct supervision, have inspected
the proposed drillsite and access route; that I am familiar with the conditions
which presently exist; that the statements made in this plan are, to the best
of m.yknowledge, true and correct; and, that the work associated with the
operations proposed herein will be performed by Thriftway Company and its
contractors and subcontractors in conformity with this plan and terms and
conditions under which it is approved.

Date me and
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Identification No. 421-81

United States Department of the Interior -

Geological Survey
Oil and Gas Operations '

2000 Administration Building
- 1745 West 1700 South

Salt Lake City, Utah 84104

NEPACATEGORICALEXCLUSIONREVIEW -

PROJECT IDENTIFICATION

Operator/Project Name Thriftway Clayton #2

Project Type Wildcat Gas/Oil Test

Project Location 550 ' FNL, 1961 FEL, Sec. 4, T20S, R24E, Grand County, UT

Date Project Submitted April 22, 1981

FIELD INSPECTION Date May 7, 1981

Field Inspection
Participants Larry Becker, Gordon Howard-Operator representative

Pete Christensen, Elmer Duncan, Mical Walker - BLN

Glenn Doyle - USGS

I have reviewed the proposal in accordance with the categorical exclusion
review guidelines. This proposal would not involve any significant effects
and, therefore, does not represent an exception to the categorical exclusions.

May 12, 1981
Date Prepared Env ronmental Sci ntist

I concur

MAY2 0 1981

Date District
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CATEGORICAL EXCLUSION REVIEW INFORMATION SOURCS

1.ocal and
Federal/StateAgency priv'ate Other

Corte- Fhone corre studies Onsite
Criteria spondence check metiry spondence Previous ard Staff inspection

Sl6 [N 2.3.A (date) ' (date)· (date) (date) NEPA reports expertise (date) Other

Public health I .

and safety 1,2 5/7/81

n que charac•
teristics , 1,2

Envicementally
controvers ial 1, 2

I
Uncertain arti
unkno.m risks

Establishes •

precedents 1, 2

. Coulatively
ificant 1, 2 .

6

. Nat ional Register 1-5/18/81
historic places

. Endangered/
.

1-5/18/81
threatened species

. Violate Federal,
State, local,
tribal lar I

Sit'e-specific stipulations attached



Thriftway Clayton #2
Site-specific Stipulations

1) Alter wellpad dimensions to 150' x 250'.

2) Dirt construction will be limited to the area leveled beneath
the rig and the pits. Jh> other location construction is
permitted.

3) Fence the reserve pit on three sides prior to drilling and on
the fourth side once the rig moves off.

4) The proposed access will be constructed approximately 100'
south of the historic railroad



COMMONREFERENCELIST

NEPACategorical Exclusion, Review
.

1. SMAInput ·

2. Reviews, reports, or information received from Geological Survey(CD, GD, WRD, TD).

3. Lease Stipulations/Terms

4. Application to Drill -

5. Operator correspondence

6. Field observation

7. Private Rehabilitation Agreement

8/80



TOF INREPLYREFERTC

United StatesDepartment of the Interior 2,,,
(U-068)BUREAU OF LAND NAANAGEMENT

Moab District
Grand Resource Area

P.O. Box M
Moab, Utah 84532

Memorandum

To: Oil & Gas Office, USGS Conservation Division
P. 0. Box 3768
Grand Junction, CO. 81502

From: Area Manager, Grand

Subject: Thriftway Company
Jerry Clayton #2, Lease #U-15054
Section 4, T. 20 S., R. 24 E., SLM
Grand County, Utah

On May 7, 1981 a representative from this office met with Glenn Doyle,
USGS, and Larry D. Becker, representative of the Thriftway Company for
an inspection of the above referenced location. Subject to the attached
conditions and written approval from USGS, I am approving the surface
management portion of the Application for Permit to Drill.

The archaeological requirement has been fulfilled on this location. No
threatened or endangered flora or fauna are indicated in the area.

Please forward the enclosed information to Thriftway Company.

Enclosures: (4)
1-Stipulations
2-Reclamation Procedures
3-Seed Mixture
4-Suggested Colors for Production



STANDARDSTIPULATIONS FOR OIL & GASEXPLORATION

Contact this office at least 48 hours prior to beginning construction of
access road and pad.

Stockpile the surface 12 inches of topsoil in a wind-row on the east
side of the location and at the east end of the reserve pits.

The upper banks (uphill side) of all cuts will be rounded during con-
struction of the access road and pad.

Notif.y the BLMDistrict Archaeologist if cultural material from sub-
surface deposits is exposed during the operation.

The trash cage will be at the location and fenced with fine mesh wire
during drilling operations.

The "blooey" line will be centered and directed into the pit.

If production is obtained, the access road will be upgraded to BLM
specifications for long-term roads as outlined in the surface use
standards section of the "Oil and Gas" pamphlet (joint BLM,USGS and
USFS publication).

If production is obtained, all production facilities will be painted.
(See enclosed suggested colors - for facilities).

Rehabilitation of the site and access road will be accomplished in
accordance with the enclosed restoration procedures.

Production facilities and pipeline route are approved on this location
under lease rights.

As agreed upon at the pre-drill field examination.

Access -

The company proposed to follow an old railroad bed through sections 4
and 5 T. 20 S., R. 24 E. The company representative at the on-site
agreed to go at least 100 feet south and construct a new road for this
distance.

1) Surface disturbance will be kept to a minimum, until prod-
uction is determined. Low water crossings will be constructed
where needed. The maximumdisturbed road surface will be 14 feet
wide. Any soils and vegetation removed from the road surface will
be windrowed along the north east side.

Access road will be up-graded to an 18 foot wide travel surface if
the well is a



Location -

1) The pad size will be reduced from 300 feet X 300 feet as
submitted in your plan to 150 feet X 250 feet.

2) An area will be leveled to support the drilling rig only.

3) The pits wili be in the center of the east one-half, running
east-west, and be 100 feet long X 30 feet wide X 8 feet deep.
Topsoils and spoil soils removed from the pit will be stock piled
at the east end and kept separate from each other.

4) Pit(s) will be fenced on three sides prior to drilling and on
the 4th side prior to rig removal. Woven wire 48 inches high will
be used, plus a strand of barbed wire along the top for support.

(Pit(s) and drilling rig area will be the only parts of the location
where surface disturbance will be



RECLAMATIONPROCEDURESIN GRANDRESOURCEAREA'

1. Disk or .rip
pads and access roads.

a. Overlap passes in order to insure complete treatment.

2. Contour pads and access roads.

a. Lay berms into centers.

b. Use cut material for fill areas.

c. Lay stockpiled surface soil over top of pads and spread evenly.

d. On highly erosive soils, it may be more beneficial to grade
slopes to reduce steepness.

e. Do not smooth pads out, leave a roughened surface. On steeper
slopes and slopes with clayey soils scarify or serrate the
ground in order to increase water infiltration and reduce
erosion.

3. Water bar roads where required by this office.

* 2 percent Grade - 200 ft. intervals
2-4 percent Grade - 100 ft. intervals
4-5 percent Grade - 75 ft. intervals

5 percent Grade - 50 ft. intervals

* Actual spacing may vary according to soil stability. Lighter
textured soils will require more frequent water bars. When natural
drainage ways are present, water bars are'to be constructed to make
maximumuse of them. Plan operations so that natural drainage ways
do not become blocked.

4. Seed roads and pads in the fall (Oct. through



SEEDMIXTURE

Species Rate
1bs/ac

Grasses

Hilaria jamesii curley grass 1
Oryzopsis hymenoides Indian rice grass 1

Forbs

Sphaeralcea coccinia Globemallow 1

Shrubs

Ceretoides lanata Winterfat 1
Atriplex nuttallii Nuttal saltbush 1
Atriplex confertifolia Shadscale 1



U. S. LOGICAL SURVEY - CONSERVAT N DIVISION

FROM: : DISTRICT GEOLOGIST ME, SALT LKE CITY, UTAH

TO : DISTRICT ENGINEER, O&G, SALT LAKE CITY, UTAH .

SUBJECT: APD MINERALEVALUATION REPORT LEASE N_O. 606¶

OPERATOR: tri. WELL NO. . O rm

LOCATION: 6 Nud MG k see. -(

, T. 105., R. 'U(E., SC.¾

County,

1. Stratigraphy: > Scev e_ ¿ooo e .

2. Fre ater:

3. Leasable Minerals:

4. Additional Logs Needed:

5. Potential Geologic Hazards: c e

6. References and Remarks:

Signature: Date: - .ŸÕ -



UN ED STAT ES """ " " n's".e"§¾Taho,esus.s
DEPARTMENT OF THE INTERIOR 6. I.NE DESI Nm N AND B L liO. ' e

GEOLOGICAL SURVEY U-lSOS4 av

WELLCOMPLETIONOR RECOMPLETIONREPORTAND LOG* 6. IF INDIAN, ALLQTTES & Bl NAMS

la. TYPE OF WELL: on. UAs
WELL WELL DaY Other 7. UNIT AORESMENT NAME

b. TYPE OF COMPLETION:
NOW WORK DEEP- PLOG DIFF

& Ex 1 rati

Inc.ner a sua

P.O.Box 249 Moab, Utah 84532 ' 0·• L.ca

LOCATIOIT 97 WELL (Repor‡ location clearly and an accordance tosth any State requiremen‡ Wi l deat
AragrraceS50' FNL & 1961' FEL of Section 4 11.SEC..T..R..M.,0NSLOCKAND AVET

t top prod. interval reported below gwy DIVISIONGioeË.^"4,
T20s, R244, SLM

Approximate1X same OILGas &Ml\\\NGAt total depth

14, PERMIT NO. DATE ISSUED 12. COUNTT OB 1ß, STATO

I y ¿ Š /J-fr/ G'r d Utah
DAT§ BPUDDED 16. DATE T.D. REACHED 17. DATE COMPL, (RCGdy ‡0 prOd.) 18. ELEVATIONS (DF, REB, RT, GR, ETC.)• 19. ELEV. CAUINGREAD

6-5-81 - 6-7-81 6-13-81 I 4602 GR I 4604
. T&iAI. DEPTH, MD & TYD St. PLUG, BACK T.D., MD A TVD 22. IF MULTIPLF. COMPL., $$ INTERVALS

, ROTARY TOOLS CABLE TOOLS
HOW MANT* DRILLED BY * ',

1605 NA rotary
24, PRQOUCING INTERVAL(B), OF THIS COMPLETION-TOP, BOTTON, NAME (MD AND TVD)• 25. WAs DiascTIONAL

suavst xxos
1530,l531,1537,l538,1539,1540,1541,1542,1543,1544,1545;11 hol< s no

26, TWPs'Et,actatc AND otuma Loca noN 27. Was WELL cosso

Cement Bond with Gamma Ray and Correlation Log no
28. CASING RECORD (Report alt strança set in seell)

CASING SI2E WEIGHT, LS./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT POLLED

7" 20# 160' 7 7/8" 25 bb1s. k# celloflak? 100sx
per sx

424" 104# 1605' 6k" 60 sks Dowell RFC

29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DUPTH BET (MD) PACKER BWT (MD)

NA 2 3/8" lbbl' - NA

31. PERFORATION RECOED (In‡¢rval, esze and utenber) 32. ACID, SHOT. FRACTURE. CEMENT SQUEEZE, ETC.1530 , 1531, 1537, 1538, 1539, 1540 , 1541,
g DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERJAL UMED1542,1543,1544,1545;11 holes. 3 3, 8 NA NAHollow Steel Carrier, 14 gram DML

Jet shots.

33.* PRODUCTION
DATs riasT PRODUCTION PaoDUCTION METHoo (Notoeng, gaa lift, þ¾Napurg-Qize Gud typg Of pun&p) WELL STATUS (Pfodu¢ifig or

shut4n)
NA NA shut-in

DATS OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL-BBL. GAS--MCV WATER---BBL. GAS-OLL BATIO
TEST PERIOD6-13-81 104 hrs. 5/8" 4000 MCF

FIDW, TUBING PBagg, CASING PRESSURE CALCULATED OIL--BBL. LAS---MCF. WATLR--HisL. OIL GRAVIT¥-API (CORE.)

430 psig 500 psig 4000 MCF
$4. DISPOSITION Or GAS (Sold, used for f¾ I, 17 Efod, €¢0.) TEST WITNESSED BT

Will be sold J.N.Burkhalter
36. LIST OF ATTACHMENTS

86. I hereþy certif th t the fore of g and ttached information is complete and correct as determined from all available records

Consulting Engineer l2-3-8l
SIGNED * * TITLE DATE

*(See Instructionsand Spaces for Additional Data on Reverse



BURKHALTER ENGINEERING
588 - 25 Road

Grand Junction, CO 81501
Telephone (303) 242-8555

Petroleum and Energy Consultants
Registered in Rocky Mountain States

June 23, 1981

Mr. Skip Nightengale
Ati-Mex Oil & Exploration
P.O. Box 249
Moab, Utah 84532

Dear Skip:

Herewith is the Completion Report, the Gas Analysis and the
laboratory bill from Clayton #2, I have split the laboratory
bill between you and Thriftway.

Very truly yours,

' J. N. Burkhalter, PE-LS

JNB/sb
enc.
cc: Steve Bench

Northwest Pipeline



BURKHALTER ENGINEERING
588 -- 25 Road

Grand Junction, CO 81501
Telephone (303) 242-8555

Petroleum and Energy Consultants
Registered in Rocky Mountain States

ARI - MEX OIL & EXPLORATION, INC.

CLAYTON No. 2

Sec.4, T20S, R24E
Grand County, Utah

' Completion Operations

June 12 & 13, 1981

. N.



o National rnenters Division boratory
National Cernenters Corporation

CE af-- No
GA-GJ-92-81

Buckhorn Gas Date June 17, 1981
This report is the property of NATIONAL CEMENTERS CORP.

c/o Newt Burkhalter and neither it nor any part thereof nor a copy thereof is to be pub-
lished or disclosed without first securing the e×press written approval
of laboratory management; it may however, be used in the course of

588 - 25 Road regular business operations by any person or concern and employees
thereof receiving such report from NATIONAL CEMENTERS CORP.

Grand Junction, Colorado
We give below results of our examination of submitted gas sample.

Submitted by Newt Burkhalter

Marked Clayton # 2, Grand County Utah, Sec.4-T20S-R24E

Bottle Serial # 11

Bottle Pressure 650 psi

Results: Mole % BTU Sp. Gr. Gal./m

Composite Air 3.95 --- 0.039 ---

Methane 94.13 946 0.518 ---

Carbon Dioxide 0 . 70 --- 0 . 011 ---

Ethane 0.92 17 0.010 ---

Propane 0.22 5 0.003 0.058

Iso-Butane 0.08 3 0.002 0.027

N-Butane ---
--- --- ---

Iso-Pentane ---
--- ---

---

N-Pentane --- - - ¯¯ ¯¯¯

C6

TOTAL 100 % 971 0.583 0.085

Respectfully Submitted,
National Cementers Corporation

Laboratory Analyst

M Dal berg By
Thomas Eapen

This report is for information only and the content is limited to the sample described. NATIONAL CEMENTERS CORP. makes
no warranties, express or implied whether of fitness for a particular purpose, merchantability, or otherwise, as to the accuracy

NOTICE: of the contents or results. Any user of this report agrees NATIONAL CEMENTERS CORP. Shall not be liable for any loss or
damage, regardless of cause, including any act or omission of NATIONAL CEMENTERS CORP., resulting from the use



ARI-MEX OIL & EXPLORATION INC.

CLAYTON #2

6-11-81 Ran bond and correlation log. Used Dearhart
Wireline. PBTD-of 1550, acceptable for interval
we are interested in. Bond log not 100%, but
acceptable.

Also got casing trimmed and bell nipple welded on
by Colorado Energy Supply.

6-12-81 Rigged up Mac Well Service, picked up 2 3/8 EUE
tubing and GIH. Tag up PBTD at 1562 KB.Displace
hole with 10 lb. brine from Moab. Weigh effluent
to be sure that 10 lb. has come completelyyaround.

Rig up Gearhart and perforate 1530, 1531, 1537, 1538,
1539, 1540, 1541, 1542, 1543, 1544, 1545; 11 holes.
Perforate with 3 3/8 Hollow Steel Carrier, 14 gram
DML jet shots.

Run 47 joints 2 3/8" EUE API tubing with 1 25/32"
seating nipple on bottom and Cast Iron Disc 1 jt
up .from bottom. Rig down BOP and land tubing at
1551 KB in wellhead.

Break Cast Iron Disc with sinker bar and well begins
coming around. Finish swabbing in and well commences
good blow. Clean up for 1 hour and install 5/8"
choke nipple in flow line. Leave well flowing to pit.
at 9:00 pm through 5/8" choke nipple with tubing
pressure 300 psig.

6-13-81 Arrive location at 7:30 am and well cleaned up and
holding 430 psig behind 5/8" choke nipple. Flow
in excess of 4000 mcf/d. Casing pressure 500 psig.
Obtained gas sample, shut well in, released
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ARI-MEX Oil & Exploration, Inc.
P. O. Box 249
Moab, Utah 84532

DEC211981

DIVISIONOFOILGAS&MINING

December 18, 1981

Debbie Beauregard
State of Utah
Division of Oil, Gas & Mining
4241 State Office Building
Salt Lake City, Utah 84114

Dear Miss Beauregard,

Pursuant to your conversation wuth Mr. Nightingale, enclosed are
copies of the pertinent documents for Clayton #2 gas well on
lease #Ul5054.

If we have omitted any other documents you require, please let
us know.

ry truly ours

Judith ynn Hil 'leary
Assistant Secretary

Encl



rm 3106-5 UNITED STATES FORM APPROVED
(February 1971) DEPARTMENT OF THE INTERIOR OMB NO. 42-R1599

BUREAUOFLANDMANAGEMENT
Serial No.

U-15054 -

ASSIGNMENTAFFECTING RECORD TITLE
TO OIL AND GAS LEASE

PART I LAND OFFICE USE ONLY
o e

New Serial No.
ARI-MEX Oil & Exploration, Inc.
P.O. Box 1228
Long Beach, California 90801

JUL 20 1972 DEC211981

OlVISIONOF
The undersigned, as owner of100 percent of record title of the above-designatepo a Ágggd effee-

tive (date) June 1, 1971 , hereby transfers and assigns to the assignee shown above, the record title
interest in and to such lease as specified below.

2. Describe the lands affected by this assignment (43 CFR 3101.2-3)
T. 20 S., R. 24 E., SLM, Grand County, Utah

Sec. 1: Lots 1,2,5, SNkNEk;
Sec. 3: Lots 3,4;
Sec. 4: Lots 1-3, S§NEk, SEkNUk;
Sec.13:
Sec.14: St;
Sec.21: SEk;
Sec.23: NkNi¡

Containing 14g7.06 acres

3. What part of assignor(s) record title interest is being conveyed to assignee? (Give percentage or share) 100%

4. What part of the record title interest is being retained by assignor(s)? None

5a. What overriding royalty or production payments is the assignor reserving herein? (See Item 4 of General Instruc

tions; specify percentage.) None
b. What overriding royalties or production payments, if any, were previously reserved or conveyed? (Percentage

only) None

It is agreed that the obligation to pay any overriding royalties or payments out of production of oil created herein,
which, when added to overriding royalties or payments out of production previously created and to the royalty payable

to the United States, .aggregate in excess of 17½ percent, shall be suspended when the average production of oil per

well per day averaged on the monthly basis is 15 barrels or less.

I CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief

and are made in good faith.

Executed this 27 day of June , 19

P.O. Box 281
(Assignor's Signature) (Assignor's Address)

wire or assignor ' Salt Lake City, Utah 84110
(City) (State) (Zip Code)

Title 18 U S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

TIIE UNITED STATES OF AMERICA

Assignment approved as to the lands described below:

Assignment approved effective By ..

(Authorized Officer)Actmg
Chief, I)ivision of Technical Serviceo $1 li2

(Title) (Date)

/ is formiùay be reproduced provided that copies are exact reprocluctions on one sheet of both sides of this o//icial form
in accordance with the provisions of 43 CFR



0 e
Form 3106-5 UNITED STATES FORM APPROVED
(February 1971) DEPARTMENT OF THE INTERIOR OMB NO. 42--R1599

BUREAU OF LAND MANAGEMENT Serial No.
U•15054

ASSIGNMENT AFFECTING RECORD TITLE
TO OIL AND GAS LEASE

PART I LAND OFFICE USE ONLY
e e New Serial No.

ARI-MEX Oil & Exploration, Inc.
P.O. Box 1228
Long Beach, California 90801

[thL tivED

JUL2 0
19¯l2

The undersigned, as owner ofl00 percent of record title of the above-designated oil and gas lease issued effec-

tive (date) June 1, 1971 , hereby transfers and assigns to the assigneé shown above, the record title

interest in and to such lease as specified below.

2. Describe the lands affected by this assignment (43 CFR 3101.2-3)
T. 20 S., R. 24 E., SLM, Grand County, Utah

Sec. 1: Lota 1,2,5, SNkNEk;

Sec.14: St
Sec.21: SEk;
Sec.23: N¾N¾;

Containing 1487.06 acres

3. What part of assignor(s) record title interest is being conveyed to assignee? (Give percentage or share) 100%

4. What part of the record title interest is being retained by assignor(s)? None.

5a. What overriding royalty or production payments is the assignor reserving herein? (See Item 4 of General Instruc

tions; specify percentage.) None
b. What overriding royalties or production payments, if any, were previously reserved or conveyed? (Percentage

only) None

It is agreed that the obligation to pay any overriding royalties or payments out of productioAof oil created herein,

which, when added to overriding royalties or payments out of production previously created and to the royalty payable

to the United States, aggregate in excess of 17½ percent, shall be suspended when the averagé production of oil per

well per day averaged on the monthly basis is 15 barrels or less.

1 CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief

and are made in good faith.

Executed this 27 day of June , 19

,, y ,,
,

P.O. Box 281
(Assignor's Signature) (Assignor's Address)

wife of assignor Salt Lake City, Utah 84110
(City) (State) (Zip Code)

Title 18 U.S C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

THE UNITED STATES OF AMERICA

Assignment approved as to the lands described below:

Assignment approved effective By ,..-

.
(Authorized Officer)

Actmg
Chief, 1)ivision of Technical Services 2 ¶¾

(Title) (Date)

r r- TA;< larm mav he renroduced brovided that copies are exact reproductions on one sheet of both sides of this official



PART 11

ASSIGNEE'S REQUEST FÒR APPROVAL OF ASSIGNMENT

A. ASSIGNEE CERTIFIES THAT
'

1. Assignee is over 21 years of age
-

2. Assignee is a citizen of the United States

3. Assignee is Individual Municipality Association C Corporation

4. Assignee is the sole party in interest in this assignment (information as to interests of other parties in this

assignment must be furnishedas prescribed in Specific Instructions)

5. Filing fee of $10 is attached (see frem 2 of General Instructions)

6. Assignee's interests, direct and indirect, do not exceed 200,000 acres in oil and gas options, or 246,080

chargeable acres in options and leases in the same state, or 300,000 chargeable acres in leases and options

in each leasing district in Alaska.

B. ASSIGNEE AGREEs to be bound by the terms and provisions of the lease described here, provided the assignment

is approved by the Authorized Officer of the Bureau of Land Management.

C. IT Is HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of under-

signed's knowledge and belief and are made in good faith.

Executed this day of , 19

IaMBX 1 & E loration, Inc.

( s gn Signature)

P.O. Box 1228

Long Beach, California 80801
(Address, include zip code)

Title 18 U.S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

GENERAL INSTRUCTIONS

1. Use of form - Use only for assignment of record title royalties or payments out of production created by assign-

interest in oil and gas leases. Do not use for assignments ment but not set out therein. If payments out of production

of working or royalty interests, operating agreements, are reserved by assignor, outline in detail the amount,

or subleases. An assignment of record title may only cover method of payment, and other pertinent terms.

lands in one lease. If more than one assignment is made

out of a lease, file a separate instrument of transfer with 5. Effect of Assignment - Approvat of assignment of a def-

each assignment• initely described portion of the leased lands creates

2. Filing and number of copies - File three (3) completed separate leases. Assignee, upon approval of assignment,

and manually .signed
copies in appropriate land office.

becomes lessee of the Government as to the assigned

A $10 nonrefundable filing fee must accoropany assignment. interest and is responsible for complying with all lease

File assignment within ninety (90) days after date of terms and conditions, including timely payment of annual

final execution .

rental and maintenance of any required bond; except in the

case of assignment of undivided interests, royalties, and

3. Effective date of assignment - Assignment, if approved' operating agreements.

takes effect on the first day of the month fo11owing the

date of filing of all required papers. 6. A copy of the executed lease, out of which this assign-

4. Overriding royalties or payments out of production - De- ment is made, should be made available to assignee

scribe in an accompanying statement any overriding by assignor.

SPECIFIC INSTRUCTIONS

(frems not specified are sel/-explanatory)

PART 1
aliens or those having addresses outside the United States.

If 10 percent or more of the stock of any class is owned or

item 1 - Type or print plainly, in ink, between and below controlled by or on behalf of any one stockholder, a separate

heavy dots, the assignee's full name and mailing address' showing of his citizenship and holdings must be furnished.

including zip code. If evidence of qualifications and ownership has

pART 11
previously been furnished as required by the above, reference

by serial number of record in which it was filed together with

A. Certification of ossignee
. ,

a statement as to any amendments. Qualifications of assignee

3. If assignee is an association or partnership, assignee must be in full compliance with the regulations (43 CFR 3102).

must furnish a certified copy of its articles of association or '

partnership, with a statement that (a) it is authorized to hold • 4. Statement of interests -- Assignee must indicate

oil and gas leases; (b) that the person executing the assign. whether or not he is the sole party in interest in the assign-

ment is authorized to act on behalf of the organization in such ment; if not, assignee must submit, at time assignment is

matters; and (c) names and addresses of members controlling filed, a signed statement giving the names of other interested

more than 10% interest.
parties. If there are other parties interested in the assign-

ment, a separate statement must be signed by each and •

If assignee is a corporation, it must submit a statement assignee giving the nature and extent of the interest of each,

containing the following information: (a) State in which it was
.

.

the nature of agreement between them, 2f oral; and a copy of

incorporated; (b) that it is authorized to hold oil and gas
.

agreement, if written. All Interested parties must furnish

leases; (c) that officer executing ass ament is authorized to evidence of their qualifications to hold such lease interests.

act on behalf of the corporation in se matters; and (d) per- Separate statements and written agreements, if atty, must be

centage of voting stock and percentar af..all stock owned by filed no later the r n (15) days after filing assignment.

*U.S. Government Printing



PART II

ASSIGNEE'S REQUEST FOR APPROVAL OF ASSIGNMENT

A. ASSIGNEE CERTIFIES THAT

1. Assignee is over 21 years of age

2. Assignee is a citizen of the United States
3. Assignee is Individual [] Municipality Ë Association i Corporation
4. Assignee is the sole party in interest in this assignment (information as to interests of other parties in this

assignment must be furtished as prescribed in Specific Instructions)

5. Filing fee of $10 is attached (see Item 2 of General Instructions)
6. Assignee's interests, direct and indirect, do not exceed 200,000 acres in oil and gas options, or 246,080

chargeable acres in opt.ons and leases in the same state, or 300,000 chargeable acres in leases and options

in each leasing district in Alaska.

B. ASSIGNEE AGREEs to be bou1d by the terms and provisions of the lease described here, provided the assignment

is approved
.by

the Authorized Officer of the Bureau of Land Management.

C. IT Is HEREBY CERTIFIED T iat the statements made herein are true, complete, and correct to the best of under-

signed's knowledge and belief and are made in good faith.

Executed this day of , 19

AhI-MEX 011 & Explorat ion, Inc.

(Ás gn e's Signature)

P.O. Box 1228

Long Beach, California 80801
(Address, include zip code)

Title 18 U.S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

GENERAL INSTRUCTIONS

1. Use of form -- Use only for assignment of. record title royalties or payments out of production created by assign-

interest in oil and gas leases. Dc not use for assignments ment but not set out therein. If payments out of production

of working or royalty interests operating agreements, are reserved by assignor, putline in detail the amount,

or subleases. An assignment of re cord title may only cover method of payment, and other pertinent terms.
lands in one lease. If more than one assignment is made
out of a lease, file a separate instrument of transfer wit.h 5. Effect of Assignment -- Approval of assignment of a def-
each assignment initely described portion of the leased lands creates

2. Filing and number of copies - Tile three (3) completed separate-leases. Assignee, upon approval of assignment,

and manually .signed copies in appropriate land office. becomes lessee of the Government as to the assigned

A $10 nonrefundable filing fee mu t accompany assignment. interest and is responsible for complying with all lease

File assignment within ninety 90) days after date of terms and conditions, including timely payment of annual

< final execution. . rental and maintenance of any required bond; except in the
case of assignment of undivided interests, royalties, and

3. Effective date of assignment - Assignment, if approved, operating agreements.
takes effect on the first day of the month following the
date of filing of all required papers. -

6. A copy of the executed lease, out of which this assign-

4. Overriding royalties or payments out of production - De- ment is made, should be made available to assignee

scribe in an accompanying statement any overriding by assignor.

SPECIFIC 1NSTRUCTIONS
(ltems not specified are self-explanatory)

PART I aliens or those having addresses outside the United States.
If 10 percent or more of the stock of any class is owned oi

Item 1 - Type or print plainly, in ink, between and below controlled by or on behalf of any one stockholder, a separate
heavy dots, the assignee's full name and mailing address' showing of his citizenship and holdings must be furnished.
including zip code.

If evidence of qualifications and ownership has

PART II previously been furnished as required by the above, reference

by serial number of record in which it was filed together with
A. Certification of assignee

. .
a statement as to any amendments. Qualifications of assignee

3. If assignee is an association or partnership, assignee must be in full compliance with the regulations (4 CFR 3102).
must furnish a certified copy of its articles of association or
partnership, with a statement that (a) it is authorized to hold • 4. Statement of interests - Assignee must indicate

oil and gas leases; (b) that the person executing the assign. whether or not he is the sole party in interest in the assign-

ment is authorized to act on behalf of the organization in such ment; if not, assignee must submit, at time assignment is

matters; and (c) names and addresses of members controlling filed, a signed statement giving the names of other interested

more than 10% interest. parties. If there are other parties interested in the assign-

. .
ment, a separate statement must be signed b each and

If assignee is a corporation, it must submit a statemerit .

assignee giving the nature and extent of the mterest of each
containing the following information: (a) State in which it was the nature of agreement between them, if oral; and a copy of
ingrporated; (b) that it is authorized to hold oil and gas . .

agreement, if written. All interested parties ytmst furnish
leases; (c) that officer executing assignment is authorized to evidence of their qualifications to hold m:/ Ence interests.
act on behalf of the corporation in such matters; and (d) per- .

Separate statements and written agreemed r ty, must be
centage of voting stock and percentage of all stock owned by filed no later than fifteen (15) days after n assignment,

) *U.S. Governm t og office
1972-730-6



CONSTRUCTION AND INTERPRETATION

I. This agreement hereby incorporates by reference the lease

agreement, number Ul5054, granted by the Department of Interior

Bureau of.Land Management. Any inconsistencies that exist between

this agreement shall be reconciled wherever possible and where

impossible this agreement shall prevail except with respect to

those provisions of the lease agreement made mandatory by

federal law.

II. This agreement constitutes the complete, final, and

exclusive agreement of the parties and all prior oral or written

agreements with respect to assignment and delegation of the

lease agreement number Ul5054 are incorporated herein.

III. This agreement is to be construed according to the laws

of the State of New Mexico.

Tn Nighi¯ingale -uLeo Lliio ayleemeuL Lobh individually

s an in ividua quarant for Ari- x, an as Vice President fo

ri-Me for d in be alf of i-Mex. His li ility as an

nairidual all ease upon Thrift ay bein furnis ed with

luly c:s cuted copy of the minutes of a duly and prope.ly called

V. Thriftway shall have a call on the , gas, and other

hydrocarbons produced on and the above described leased

premises to purchase such , gas and other hydrocarbons from

time to time at the then current market price in the area within

a radius of fifty miles of the leased premises.



Subscribed and sworn to before me this the day

of gþÊ , 1981.

Wat >{ Public

County of

State of '

My Commission Expires:

This agreement witnessed and attested by me on this the
day of kÆ ,



Dated this the
7L

day of S///g . , 1981.

THRIFTWAY COMPANY

By .

Pr si ent

Subscribed and sworn to before me this the day

of ///ff , 1981.

Public, o y 6f
State of New Mexico

My C mmission Expires:

This agreement witnessed and attested by me on this the

day of f)f , 1981.

Dated this the day of , 1981.

ARI- X OIL & EXPLORATION, INCORPORATED

By
Eras= Presi< n



Á GREEMEN i

IT IS HEREBY agreed by and between Eugene M. Sussex

of Farmington, New Mexico, hereinafter referred to as

SUSSEX, and Thriftway Company, a New Mexico corporation,

hereinafter referred to as THRIFTWAY, as follows:

1. Sussex as inducement to Thriftway to cause

Thriftway to enter into this contract with Sussex makes

the following representation to be true:
.

A. By, under and through a farmout agreement

dated March 23, 1979 between Ari-Mex Oil and Exploration,

Inc., a New Mexico,corporation and Sussex, attached hereto

and incorporated herein by reference as Attachment "A",

Sussex has the right to reserve all production payments

from oil and gas found from the surface through the approx-

imète depth of 6,000 feet of five leases from the United
. 420.87 /t/f7,06 /2& O /40.0States of America: U 15049, U 15054, U 17610, U 17830, and

U 17457 located in Grand County, Utah. Of the income

from th'ese leases (a) the United States of America is to

receive 'a twelve and one-half percent (12 1 2%) royalty from

the proceeds from production, and (b) Ari-Mex Oil and

Exploration, Inc. (Ari-Mex) is to receive a seven and one-

half percent (7 1/2%) royalty. T.he balance of the produc-

tion proceeds is totally Sussex'.

B. The leases covered in the farmout (Attachment

"A") are attached hereto and incorporated herein by reference

at Attachemnt "B".

C. Before September 11, 1979, Sussex entered

into a farmout agreement with John Cunningham (Cunningham)

which expired before September 17, 1979.

On September 17, 1979, Sussex entered into a



agreement with John Cunningham (Cunningham) wherein Sussex

assigned to Cunningham all interest Sussex had received

from Ari-Mex, Sussex retaining for himself a ten percent

(10%) working interest after the first day of production

and an additional twenty percent (20%) working interest

[for a total of thirty percent (30%) working interest]

after payout. Cunningham was to cause a w,ell to be begun

by October 9, 1979 and to "cause for (4) wells to be

drilled . . . . or finding commercial production in the

year 1979", and to cause four (4) wells to be drilled in the
first one hundred eighty (180) days of the year 1980. "

(Attachment "C"}

D. On or about September 11, 1979, Cunningham

entered into an "agreement" with Daniel L. Schwetz and

Dean W. Schwetz, d/b/a Four "D" Oil Company (4D), attached

hereto and incorporated herein as Attachment "D". 4D

agreed to perform.for Cunningham in Cunningham's farmout

agreement with Sussex dated September 17, 1979 (Atcachment

"C").

E. Two wells have been drilled on th leased

premises, neither of which is in production as of April 14,

1980. Both were drilled 'by or at the direction of 4D.

While a well was begun by October 7, 1979, commercial

production was not found in 1979 and four wells were not

drilled in 1979. Cunningham is in bi:each of his agreement

with Sussex (Attachment "C").

F. . The driller of the second well, Mr. Starner

(Starner) , has not been paid by 4D and Starner states that

he will filo a lien against the lease property for the

$71,000.00 owed to him for the drilling work he performed

on the second well, if that $71,000.00 is not paid



þ¶Ypl 17, 1980. Ari has advised Sumex thaL lien
is 'filed by Starner, that filing shall be a breach of
Sussex' agreement with Ari-Mex.

G. A letter of default has been sent by
Sussex to Cunningham and is attached hereto and incorpora-
ted herein as Attachment "D", giving not.ice to complete the
second well and pay Starner by noon, MST, April 16, 1980.
If the well is completed and the payment made to Starner,
the additional four (4) wells are to be drilled on or be-
fore June 28, 1980.

2. In a desire to insure that he does not lose his
agreement with Ari-Mex, and in consideration for the
actions of Thriftway, Sussex enters into the following
agreement with Thriftway.

A. If Cunningham and/or 4D pay Starner on or
before April 16, 1980 . Thriftway shall receive one-
half (1/2) of.. all of Sussex' interest in all the said
leases and farmouts.

B. If Cunningham or AD do not pay Starner the
$71,000.00 in full by noon, MST, April 16, 1980,

(1) Thriftway shall pay Starner the
$71,000.00 owing to him on or before April 17, 1980.

(2) Thriftway shall proceed to, in an
orderly and business like fashion, develop the leases
farmed out to Sussex by Ari-Mex in the.agreement dated
July 17, 1979. (Attachment "A" and "C") The leases shall,
as. between Thriftway and Sussex be considered as one package.

(3) Susser shall have an eight and orie-
half percont (8 1/28) overriding royalty and, except as to
the 12 1/20 retained .by the United States government and the
7 1/2% retained by Ari-Mex,= Thriftway shall have all



interests in the said leases, farmont agreement (s) , etc.
C. If Cunningham and/or 40 do pay Sta.rner the

$71,000,00 on or before noon, MST, April 16, 1980 and there-
after default in failing to drill the four (4) wells,. as
required on or before June 28, 1980, the provisions of
paragraph 2.A. above shall apply after June 28, 1980,
but paragraph 2.B. (2) and (3) shall apply until June
28, 1980.

D. If Cunningham and/or 4D default but it
is later determined by Court action or settlement that
cunningham or 4D have an interest in the leases, paragraph
2.A. above shall apply.

3. Sussex haereby designates Thriftway operator
of the leased promises. Thrif tway may assign its
responsibilities as operator.

DONE this day of April, 1980.

EUGENE M. SUSSEX.



STATE OF NEW MEXICO)
) ss.

COUNTY OF SAN JUAN )

Subscribed and sworn to before me this day

of April, 1980, by Thriftway, a New Mexico cp paration,

Notárý Public ¿f

My Commission Expires:

Signature
SUE DOWTY

) NOTARY PUBUGNEW MEx!CO
NOTARY BCND HLEDWlTH SKRETARY CF STATE

My Commiss on Expires 2.ac -

STATE OF NEW MEXICO)
) ss.

COUNTY OF SAN JUAN )

Subscribed and sworn to before me this day

of April, 1980, by Eugene M Sussex,

Notáry Public /

My Commission Expires:

OFFICIAL SEAL

SUC DOWTY
N TARY PUBUC-NEW MEXICO

NOTA 'O



ASSIGNMENT AND DELEGATION N &

Recorderof Grand County
PARTIES

Agreement made Sunday, May 31, 1981, Eugene M. Sussex,

herein referred to as assignor, and Air-Mex Oil and

Exploration, Inc., a New Mexico Corporation, herein referred

to as asignee.

RIGHTS AND OBLIGATIONS OF THE PARTIES

I. In consideration for one dollar, the assumption

of assignor's obligation to drill for oil, liquid hydro-

carbons and gases thereof, upon the leasehold referred to

herein, owed to the lessor, and the procurement of an

extension or renewal of the lease agreement referred to

herein, the assignor acknowledges and agrees:

A. to grant, assign, release, and surrender all

rights, title, and interest in the leasehold,

granted by the Department of Interior, Bureau

of Land Management, and covered by a lease

agreement numbered Ul5054, in real property

owned by the United States Government and

administered by the Department of Interior,

Bureau of Land Management. Said leashold

is located in the State of Utah, Salt Lake

Meridian, Grand County, Township 20 South,

Range 24.East, and includes the southwest

quarter, northeast quarter, lots 1, 2, 5 of

section 1; lots 3 and 4 of section 3, the

south one-half, northeast quarter, southeast

quarter, northwest quarter, lots 1-3 of Section

4; the west one-half of Section 13;.the south

one-half of Section 14; the southeast quarter
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of Section 21; and the north one-half of

Section 23, and comprises 1487.06 acres.

B. that ssig or reser es no revers' n interest

in the s i leaseh ld and quishes any

suc rest reated by any

agre ment b ee the as ° nor and the assignee

or ny other par ies.

C. to relinquish and release any rights to pooling,

unitization or combination of any interest in

the leasehold covered by this agreement, or

any product thereof, with any interest owned by

the assignor in lands adjoining or adjacent to

said leasehold, or any product of such lands.

D. that this agreement is effective and binding

with respect to any land adjoining or adjacent

to the leasehold referred to herein, as covered

by any "mother hubbard" clause contained in the

lease agreement granted by the Department of

Interior, Bureau of Land Management and referred

to herein.

E. that this assignment and delegation shall be

effective between the parties hereto and that the

assignee has the right.to commence investigation,

exploration, prospecting, drilling for and producing

oil, liquid hydrocarbons, and all gases thereof,

on the leasehold, upon execution of this agreement,

not withstanding the fact that the assignee has

yet to qualify for said leasehold under rules

promulgated by the Secretary of Interior or.

Secretary of Energy, make any required filing of

this agreement or the lease agreement,.number

Ul5054, or otherwise comply with any other statutory
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requirement promulgated by the United States

Government, its agencies or subdivisions, or

any State Government, agency or subdivision

thereof.

F. that the lease agreement granted by the

Department of Interior, Bureau of Land

Management, number Ul5054, together with any

documents pertaining thereto issued by the

Department of Interior, Bureau of Land Manage-

ment, constitutes evidence that the claim to

the leasehold covered by said lease agreement

has been accepted and allowed by the Department

of Interior, Bureau of Land Management, that

the value of said leasehold has been ascertained,

and that a warrant or demand for an interest in

such leasehold has been made.

G. to surgender possession of the leasehold to

the assignee at the time this agreement has

been executed, and to deliver all copies of

lease agreement number Ul5054, that are in

the possession of assignor, within ten (10)

days of the execution of this agreement.

H. that this agreement binds all of the assignor's

devisees, successors and assigns, and that the

agreement applies to all modifications, renewals

or extensions of the lease agreement.

II. In consideration for the grant and assignment of

all rights, title, and interest in the leasehold covered by

this agreement, made by the assignor, in favor of the assignee,

the assignee acknowledges and agrees:

A. to grant to assignor an overriding royalty

interest of 4% of the product of said leasehold,



in kind, at the well head, or the value of

such royalty interest at the current market

price, at the assignor's sole election. If

the assignor elects to take in kind and no

market exists for the product at the current

market price, then assignor shall remove the

product from the leasehold.

B. to assume all duties and obligations contained

in lease agreement, number Ul5054, granted by

the Department of Interior, Bureau of Land

Management.

C. to assume all duties and obligations arising

from any bond given to the United States

Geological Survey, or any other United States

agency or subdivision, in connection with any

permit for investigation, exploration, prospecting,

drilling for or the production of oil, liquid

hydrocarbons, and all gases thereof, on the

leasehold covered by this agreement, by the

assignor or any other parties.

D. that the assignee will exercise due diligence

in making any required filing of this agreement

and lease agreement, number Ul5054, in the real

property records of the State of Utah, with the

Department of Interior, Bureau of Land Management,

and meeting the qualifications for possession

of

Isna edr erasehuredauas presncribMeandageymet e Department

E. to hold the assignor harmless for any breach of

duties or obligations created by the assignee prior

or subsequent to the execution of this agreement,

or any claims arising from the intentional mis-

conduct or negligence of the assignee in
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with the possession of the leasehold or the

investigation, exploration, prospecting, drilling

for, or production of oil, liquid hydrocarbons,

and all gases thereof, on the leasehold.

F. that the lease agreement granted by the Department

of Interior, Bureau of Land Management, number

U 15054, constitutes evidence that the claim

to the leasehold covered by said lease agreement

has been accepted and allowed by the Department

of Interior, Bureau of Land Management, that

the value of said leasehold has been ascertained,

and that a warrant or demand for an interest in

said leasehold has been made.

G. that the assignee will exercise due diligence in

the procurement of any bond required by the

United States Geological Survey, or any other

United States agency or subdivision in connection

with any permit required for investigation,

exploration, prospecting, drilling for, or the

production of oil, liquid hydrocarbons, and all

gases thereof on the leasehold covered by this

agreement, as a substitute for any such bond given

by the assignor prior to the execution of this

agreement.

H. that the agreement binds all of the assignee's

devisees, successors, and assigns, and that the

agreement applies to all modifications, renewals,

or extensions of the lease agreement.

CONSTRUCTION AND INTERPRETATION

I. This agreement hereby incorporates by reference the

lease agreement, number U 15054, granted by the Department of

Interior, Bureau of Land Management. Any inconsistencies
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Exist between this agreement shall be reconciled where-

ever possible and where impossible this agreement shall

prevail except with respect to those provisions of the lease

agreement made mandatory by federal law.

II. This agreement constitutes the complete, final,

and exclusive agreement of the parties and all prior oral

or written agreements with respect to assignment and

delegation of the lease agreement number U 15054 are

incorporated herein.

III. This agreement is to be construed according to the

laws of the State of New Mexico.
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Dates this the /5 day of .//W.°
, 19

Euge M. Sussex

Subscribed and sworn to before me this the day of RAC r

o O
ary Public, County of J y

State of New Mexico

s ion Expires:

This agreement witnessed and attested by me on this the

day of tima- , 19 Û

Dated this the day of .'Í /(/C , 19

Ar -Mx il p oration, Incorporated

bi .,

President

Subscribed and sworn to before me this the day of ,

19 .

Notary Public, County of 3/m ÎØ
State of 4tah |,/4; pp

My Commission Expires:

This agreement witnessed and attested by me on this

the já day of , 19 $ I .



FARMOUT AGREEMENT

In consideration of the sum of ten dollars ($10.00), paid by
Four "D" Oil to John Cunningham, John Cunningham hereby grants to
Four "D" Oil all rights he his acquired from.Eugene M. Sussez and

all rights Eugene M. Sussex his acquired from Ari-Mex Oil and Explo-

ration, Inc. in certain federal oil and gas leases held by same in
Grand County, Utah. All points one(l) through six (6), in the .

Farmout Agreehient signed March 23, 1979 by B. J. Baggett for Ari-

Mex Exploration, Inc., being passed by Eugene M. Sussex to John

Cunningham and being passed by John Cunningham to Four "D" oil.
1. 'Four "D" Oil agrees to pay all expenses for 10%working interest until the first day of production, forEugene M. Sussex, at which time, he will pay his partof the operating costs. .

2. Four "D" Oil agrees to keep records of all well costsin the four (4) well blocks, and after payout ofeach block, Eugene M. Sussex will acquire 10% moreworking interest paying his part of the operatingcosts from that day forward. The intention being,Eugene M. Sussex will own 20% working interest, as anend result,

3. Four "D" Oil has until midnight, September 17, 1979 tostart a drilling operation, causing four (4) wells tobe drilled through the Bushy Basin section or untilcommercial production is found, in the year 1979.

4. Four "D" Oil agrees to_drill four (4) wells in thefirst one hundred eighty (180) days of the year 1980.

5. For so long as commercial production is maintained byFour "D" Oil, under the provisions of this agreement,they shall have the sole operating rights in any wellsthey may drill on the lease subject only to provisionsheretofore mentioned.

6. It is agreed that when leases and legal descriptionsare obtained from the Salt Lake City land office, a for-
mal agreement will be drawn and signed by both parties,John Cunningham and Four "D" Oil.

KNOWLE ACCE ED AND I U D:

John Cunningham Daniel L. Schw tz
Four "D" Oil

STATE OF UTAH )
) ss.

County of Salt Lake)

On this day of
, 19 , before me,the undersigned Notary Public, personally appeared John Cunningham,an individual and Daniel L. Schwetz, Four "D" Oil.

IN WITNESS WHEREOF I hereunto set my hand and official seal.

Nofali Public

My Commission



FARMOUTAGREEMENT

In consideration of the sum of ten dollars ($10.00), paid

by John Cunningham to Eugene M. Sussex, Eugene M. Sussex hereby

grants to John Cunningham all rights he has s.cquired from Ari-Rex

Oil and Exploration, Inc. in certain federal oil and gas leases

held by same in Grand County, Utah. All points, one (1) through

six (6), in the Farmout Agreement signed March 23, 1979, by

B. J. Baggett for Ari-Mex Exploration, Inc., being passed by

Eugene M. Sussex to John Cunningham.

l.a John Cunningham agrees to pay all expenses for 10fo
working interest until the first day of production, for
Eugene M. Sussex,-at which time, he will pay his part of
the operating costs.

2. John Cunningham agrees to keep records of all well costs15¯Íhe
ŸoTr B) locks, and after payout of each

block, Eugene M. Sussex will acquire .10¾ more working int-
erest paying his part of the operating costs from that
day forward. The intention being, Eugene M. Sussex will
own 20fo working interest, as an end result.

3. John Cunningham has until midnight, Septe ber 17, 1979 t.o
start a drilling operation, causing four (4) walls to be'
drilled through the Brushy Basin section or until
commercial production is found, in the year 1979.

4. John Cunningham agrees to drill four (4) wells in the
first one hundred eighty (180) days of the year 1980.

5. For so long as commercial production is maintained by
John Cunningham, under the provisions of this gree-
ment, ,he shall have the sole operating rights in any
wells he may drill on the lease subject only to provisions
heretofore mentioned.

6. It is agreed that when leases and legal descriptions are
obtained from the Salt Lake City land office, a formal
agreement will be drawn and signed by both parties,
Eugene M. Sussex and John Cunningham.

ACKNOWLEDGED, ACCEPTED AND APPROVED:

UGETWM. SUSSEX ifN CUNMICEAM

STATE OF NEW XICO )
) ss.

County of / 1)

On this day of _ | , 19
before me, the undersigned Notary Public, þersonally appeared

JOHN CUNNINGHAM and EUGENE M. SUSSEX.

IN WITNESS WHEREOF I hereunto set my hand and official

Notary Public

yC sion Expires: Entry



FARMOUT AGREEMENT

In consideration of the sum of $2,000.00, paid by Eugecne

M. Sussex to Ari-Mex Oil & Exploration, Inc., and ggg 05 ey

promises herein made, Ari-Mex Oil & Exploration, IF 2.', hereey
grants to Eqgene M. Sussex the following rights ingeartWin .a eage,

said acreage being all the Federal Gil and gas leadSS held
Ari-Mex Oil & Exploration, Inc., in Grand County U gh. "it
is agreed that at a later date the lease numbers andFlegal
descriptions will be put in a supplemental agreeme

1. Eugene M. Sussex shall have the right to expložg f6r
and develop oil and gas from the surface through the Molas

section of the Pennsylvanian series, or a depth of approximately

6,000'.

2. Eugene M. Sussex shall, upon attaining production

under the provisions of this agreement, be designated operator

for all wells completed and to be produced under this
agreement.

3. Eugene M. Sussex shall have the right to receive all

production payments from wells in which he is designated .

operator, provided that Ari-Mex Oil & Exploration, Inc., shall

receive 7-5fo royalty on said production and the United States

of America shall receive the royalty on said production to
which it is entitled and Eugene M. Sussex agrees to cause

such royalty payments to be made.

4. For so.long as commercial production is maintained by

Eugene M. Sussex, under the provisions of this agreement, he

shall have the sole operating .rights in any wells .he may drill

on the lease, subject only to the royalty provisions heretofore

mentioned.

5. Eugene M. Sussex further agrees to pay, when due, all

lease payments,due the United States of America while he is

operating under this agreement.

6. It is understood and agreed that the acreage covered

by this agreement are described in the following serial numbered

leases of the Salt Lake City land offices:

U 15049 ce 6
-U 15054 Po. 7

U 17610

In the event that united 17606 should again become availa le to
Ari-Mex Oil & Exploration, Inc. then it shall become a pa t

of this instrument and controlled by the terms herein.

IN WITNESS hereof the parties have put their hands this
' Â3^Á day of ;g, , 19 '] ÿ .

ARI-MEX .OIL & EXPLORATION, INC.

EUG|BE M. SUSSEX /

STATE OF NEW NEXICO ) .

A la - 't

: ss
COUNTY OF SAN JUAN )

The foregoing instrument was acknowledged before me th s

Ä3_LÁ-day of /N r-<-<i , 19_ ff by B.. J. Baggett,

President of Ari-Mex Oil & Exploration, In FICBLhle:LMexico

corporation.

My commission expires: Notar nd fil.d willi Secretaryof



Uni StatesDepartment of t nterior
REPLTREFER TO

U-48057
BUREAU OF LAND MANAGEMENT (U-060)

. Moab District
P.O. Box 970

Moab, Utah 84532

DECISION MAY1 9 ESI

Right-of-Way Granted

Details of Grant

Pursuant'to the authority vested in the undersigned, a right-of-way, the
stipulations of which are shown on Appendix A, is hereby granted.

Serial Number: U-48057

Name of Holder: Thriftway Company
P.O. Box 1367' Farmington, NM87401

.egal Description: T. 20 S., R. 24 E., SLM
Sec. 4: NW¾NEh,SW¾NE¼,NWh, NW¼SWh
Sec. 5: SE4SEk
Sec. 8: N½N½NE4

Permitted use: Road right-of-way width total 22 feet, length approxi-
mately 1½ miles. Pipeline right-of-way width 10 feet
length 2 miles.

Authority: Section 28 Title I of the Mineral L.easing Act of 1922,
Title V of the Federal Land Policy and Management Act
of 1976 and the Right-of-Way Regulations (43 CFR 2800).

Effective date: Date of this Grant.

Termination date: 30 years from date of Grant.

Rental: Rental Deposit on Pipeline.

Amount: To be determined by formal appraisal.

When payable: Beginning of each five year period.

c , District



Terms and Conditions of Right-of-Way Grant
'

Serial No. U-48057

General Stipulations:

1. The applicant by accepting this right-of-way grant, agrees and
consents to be bound b.y all terms and conditions of 43 CFR 2800 and
all valid rights existing on the date of grant.

2. "The Company (Holder) agrees not to exclude any person from partici-
pating in employment or procurement activity connected With this
grant on the grounds of race, creed, color, national origin and
sex, and to ensure against such exclusions, the Company (Holder)
further agrees to develop and submit torthe proper reviewing official
specific goals and timetables with respect to minority and female
participation in employment and procurement activity connected withthis grant. The Company (Holder) will take affirmative action to
utilize business enterprises owned and controlled by minorities or
women in its procurement practices connected with this grant.
Affirmative action will be taken by the Company (Holder) to assure
all minorities or women applicants full consideration of all employment
opportunities connected with this grant. The Company (Holder) also
agrees to post in conspicuous places on its premises which are
available to contractors, subcontractors, employees and other
interested individuals, notices which set forth equal opportunity
terms; and to notify interested individuals, such as bidders,
contractors, purchasers and labor unions or representatives of
workers within whomit has collective bargaining agreements, of the
Company's equal opportunity obligations."

3. This right-of-way may be renewed. If renewed, the right-of-way
will be subject to regulations existing at the time of renewal and
such other terms and conditions deemed necessary to protect the
public interest.

4. The Holder shall comply with the applicable Federal and state laws
and regulations concerning the use of pesticides (i.e., insecticides,
herbicides, fungicides, rodenticides, and other similar substances)
in all activities/operations under this grant. The Holder shall
obtain from the Authorized Officer approval of a written plan prior
to the use of such substances. The plan must provide the type and
quality of material to be used; the pest, insect, fungus, etc. to
be controlled; the method of application; the location for storage
and disposal of containers; and other information that the Authorized
Officer may require. The plan should be submitted not later than
December 1 of any calendar year that covers the proposed activities
for the next fiscal year (i.e., December 1, 1979, deadline for a
fiscal year 1981 action). Emergency use of pesticides may occur.
The use of substances on or near the right-of-way shall be in
accordance with the approved plan. A pesticide shall not be used
if the Secretary of the Interior has prohibited its use. A pesticide
shall be used only in accordance with its registered uses and
within other limitations if the Secretar.y has imposed limitations.
Pesticides shall not be permanently stored on the public lands
authorized for use under this



Special Stipulations:

1. The Holder will be particularly alert in any operations to take all
reasonable and necessary precautions to protect and preserve
historic or prehistor.ic ruins and artifacts on or adjacent to the .
right-of-way. Should such sites, ruins or artifacts be discovered,
the Holder will immediately suspend work involving the area in
question and advise BLM's District Manager of the suspected values.
Cost of any salvage work will be borne by the Holder.«A11 objects
of antiquity salvaged from public lands are the property of the
United States Government and will be turned over to the BLM.

2. The Holder shall not conduct construction operations when soils or
surface materials are in a wet or saturated state (equipment being
used sinks three inches or acre).

3. After conclusion of construction, all construction waterials,
litter, and debris will be disposed of within 30 days.

4. During construction travel shall be restricted to the right-of-way
and existing public roads.

5. The Holder will do everything reasonable within his or her power,
both independently or upon request of the Authorized Officer, to
prevent and suppress fires on or in the immediate vicinity of the
right-of-way. This includes making avai3abl-e such construction and
maintenance forces as may be reasonable for the suppression of
fires.

IS. The Holder will notify the BLMGrand Resource Area Manager at least
seven days in advance of intent to commence field operations

- associated with this right-of-way grant. At this time arrangements
will be made for a prework conference between representative of
BLM, the Holder and his contractors.

7. The Holder will submit a centerline survey within 60 days after
completion.

8. Erosion control techniques and devices will be utilized. See
attached Surface Use Standards for examples.

9. The disturbed area must be recontoured to its naturil state and
reseeded between September 15 and November 15. If the first reseed-
ing fails the area will be reseeded until acceptable success is
obtained at the Holder's expense. The well site seed mixture will
be used for the rehabilitation.

10. The Right-of-Way Grant is subject to receipt of an Approved Permit
to Drill (APD) from
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BURKHALTER ENG EERING588 - 25

Grand Junction, CO 81501Telephone (303) 24 8555Petroleum and Energy ConsultantsRegistered in Rocky MountainStates

MEX OIL EXPLORA ION, INC.

CLAYTON No. 2

Sec.4, T2OS, R24Erand County, Utah

Completion Operations
June 12 & 13,



ARI-MEX OIL & EXPLORATION INC.

CLAYTON #2

6-11-81 Ran bond and correlation log. Used Gearhart
Wireline. PBTD of 1550, acceptable for interval
we are interested in. Bond log not 100%, but
acceptable.

Also got casing trimmed and bell nipple welded on
by Colorado Energy Supply.

6-12-81 Rigged up Mac Well Service, picked up 2 3/8 EUE
tubing and GIH. Tag up PBTD at 1562 KB.Displace
hole with 10 lb. brine from Moab. Weigh effluent
to be sure that 10 lb. has come completelyyaround.

Rig up Gearhart and perforate 1530. 1931; 1537, 1538,
1539, 1540, 1541, 1542, 1543, 1544, 1545; 11 holes.
Perforate with 3 3/8 Hollow Steei Carrtien,digram
DML jet shots.

Run 47 joints 2 3/8" EUE API tubing with 1 25/32"
seating nipple on bottom and Cast Irón Disc 1 jt
up from bottom. Rig down BOP and land tubing at
1551 KB in wellhead.

Break Cast Iron Disc wîth sinker bar and well begins
coming around. Finish swabbing in and.well commences
good blow. Clean up for 1 hour and install 5/8"
choke nipple in flow line. Leave well flowing to pit
at 9:00 pm through 5/8" choke nipple with tubing
pressure 300 psig.

6-13-81 Arrive location at 7:30 am and well cleaned up and
holding 430 psig behind 5/8" choke nipple.



ASSIGNMENTANDDELEGATION

'
This instrument is executed pursuant to an agreement made between

Ari-Mex Oil & Exploration, Inc. , herein referred to as Assignee and Thrift-Way
Company, herein referred to as Assignor.

In consideration of assignee's agreement to accept delegation of Assignor's
duties and obligations, including, but not limited to, rental liability
on the hereinafter described Right-of-Way, Assignor hereby assigns, grants
and conveys all of its right, title and interest in Right-of-Way No. U-48057,
described as follows:

Township 20 South, Range 24 East, Salt Lake Meridian, Grand County,
Utah

Sec. 4: NWNIR;,SW%NEt,NW, NRSA

Sec. 5: SEkSEk

Sec. 8: N¾NkNEk

Said right-of-way was granted to the Assignor by the Department of the Interior,
Bureau of Land Management and includes a road right-of-way with a width of 22 feet,
length of approximately 14 miles, and a pipeline right-of-way with a width
of 10 feet and length of approximately of 2 miles.

The parties further agree that this Assignment incorporates by reference
the Right-of-Way grant executed by the Department of Interior, Bureau of
Land Management, and together with the covenants and conditions contained
therein, and shall be binding on all of the heirs, devisees, successors,
and assigns of both the Assignee and Assignor and shall apply to any modification,
extension, or renewal. of Right-of-Way No. U-48057.

This Assignment constitutes the complete, final, and exclusive agreenent
of the.parties and all prior oral or written agreements with respect to
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UnitedStatesDepartment of the Interior

IN RE9PLY REFER TO

(u-o68)
NT

Moab District
Grand Resource Area.

P. 01 Box M
Moab, Utah 84532

Mr. Larry Becker
APR2 met

Burkhalter Engineering
588 - 25 Road
Grand Junction, CO. 81501

Subject: Staking Request (PER): U-15054
Well: Jerry Clayton #2
Section 4, T. 20 S., R. 24 E.
Grand County, Ut.

Dear Mr. Becker:

This office has no objections to staking the above subject location.

Would you include your bond number when submitting your applica'tion to

drill. In addition you should be knowledgeable that Grand County

requires a permit if you plan to use a county road as a portion of

your access road. You should contact the County Road Supervisor. An

archaeological clearance must be obtained after staking the site(s),

Sincere yours,

cc:
Grand County Road
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\JI ED STA TES *""" '" " 0; "

DEPARTMENT OF THE INTERIOR
...,,,s.,¿,,,s,

GEOLOGICAL SURVEY U-15054
0. IV INDIAN, AL1.OTTE UK Ti Id NAti¾WELLCOMPLETIONOR RECOMPLETIONREPORTAND LOG *

la. TYPË OF WELL: 19
s.l. uny Otlaer 7. UNir AuniCIG.iBN N Mg

b. TYPE OF COMPLETION:
NEW WultK DEEP PI,ilu DIFF,
WELL US EN - . UN ... iiAI:K RI:.svh. L Ollae•r

-- ..... .

Y^1 M un LE^8E NAstia

2. NAME OF OPERATOn .Pedera1
ARI-MEX Oil & Exploration, Inc. J ELL NO.

a. anoassa or orsaaron Clayton #2
P.O.Box 249 Moab, Utah 84532 Fi.Lillänioof.o.~wni

4. LOCATION OF WEU. (Repor‡ location Clearly and in accordance teille any ßtute reg
.- -- Wi ldcat

A t.urrace550' FNL & 1961' FEL of Section 4 c, .a.,s..oam.ocass suaver

At top prod. interval reported below . 4, T20S, R241;', SLM
Approximately same

At total deptil

IÏÃillT 0 usist UNTY OR 13. STATIC

(*Corrected 1-18-82, sb) 42-Rl425
"id

Utah

6-7-81 _I _6-13-81 I 4602 GR
_4604

20 TerAI. DEfru. MD A TVD 21. PLUG, BACK T.D., MD & TVD 22. IF Mi I.TIPI COMPL., '23. INTEILVALS WOTARY TU LB (ABL.W TUOLS
ItOW MANY DitlLLED hi

1605 NA | rotary
2L PRUDUC1NU INTERVAla(S), UF THIN 00Ml'I.ETION- 10P, HOTT M, NAhtE (MD AND TVD)* 'A , tiAN DiniCOTIONAl

NUltVEY MAUN
1530, 1531, 1537,1538, 1539, 1540,1541, 1542, 1543, 1544, 1545; 11 holes no

26. TYPE ELECTKlC AND OTHER LOÙS RUN 27. WAN WELI. 00RMO

Coment Bond with Gamma Ray and Correlation Log no
28. l'ANlNU ItWCORD (Iteport all atrings set in toell)

CASINÀJ E WEIGHT, LB.jfT. DEPTil SET (MD) liul SIZE UMMENTINá itEft)RO A 1 UNT PULLUta

7" 20# 160' 7 7/8" 25 bb1s. k# celloflaka 100sx
per sx

¯¯¯4 ¯ ÏöiT Tëtör Ki"¯¯ 6õ¯¾Es eiT¯We

20. LINElt ItECOltD 30. TI IIING ILECOfty
siza D) BOT OM 0) S K t ' KRL DEPTH MET (Mti) rac v.a svT sun)

NA
2¯378 T55T

1 30, 5 , lÛ va e8.na nOÔ'
1540, 1541, 82. ACID. SIIOT. FRACTUltE, CEMENT SQUEEZE ETC.

1542,1543,1544,1545;11 holes. 3 3/8 | DE N L (MD) NLAN

Hollow Steel Carrier, 14 gram DML -

Jet shots.

33.* PitúUIICTION
DATE FIRST FItoDUCTION PRODUCTION METHOD (Flut0ÅWg, gde lift, þ¾fnpiNg--Si 6 GNd $gpg Of pHIRp) WELL STAFI S (Pt elllCing or

shut-in)
NA NA shut-in

DATE OF TEST HOURS TESTED HOKE SIZE PROD'N. FOR L I tvaTiiÑ ¡ girio
TEST PERIOD6-13-81 10§ hrs 5/8" 4000 MCF

FLOW. TUBING PRass. CASING PRESNikE AI.UUf.ATED IL -BitL. GAN--MCW. 14 ali,R ititi.. OIL ultAVIT3 Al-I (ConH I

430 psig 500 psig
"°"

4000 MCF
34. DISPus!TION Or GAS (Bold, used for fuel, vented, e‡c.) omst wayNessmai ny

Will be sold J.N.Burkhalter
35. LIST UF ATTACHMENTS

3i»¯¯I¯ÏTeTetÏceriff¯¯ tifff¯i arid¯ft
hiä Ï¾ÌGiu Ï¯n¯Ifio¯uipÏi aid correct as aeÏšraTÏÃËifremnÍl ÄnfiÏÃÏilereúJrdÑ

Consulting Engineer 12-3-81
SIGNED ... . -- TITlaE

... ..... DafE .

*(See Instructionsand Spaces for Additional Data on Reverse
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October 23, 1981

Northwest Pipeline Corporation
.0. Box 1526

Salt Lake City, Utah 84110

LETTEROF ÀUTHORITY

Dear Sirs:

ARI-MEXOil & Exploration, Inc. does hereby grant and convey
all its right, title and interest in the pipeline right-of-way
only in that certain Right-of-Way Granted May 19, 1981 by the
U.S. Department of the Interior, Bureau of Land Management
under U-48057 (UO60) and be afforded any privileges and rights
accruing to ARI-MEXOil & Exploration, Inc. under this decision.

This authority is given to Northwest Pipeline as of May 19, 1981.

Very truly yours,

• 'I.D. Nightingale
President ,



United StatesDepartment of the Interior
BUREA O NAGEMENT

(U-060)

P.0. Box 970
Moab Utah 84532

CERTIFIED--RETURNRECEIPTREQUESTED
DEC0 3 198)

Certification No. 993088

Decision

Assignee

ARI-MEXOil & Exploration, Inc. Right-of-Way
P.O. Box 249 U-48057
Moab, Utah 84532

Assignor

Thriftway Company
P.O. Box 1367
Farmington, NewMexico 87401

Transfer of Right-of-Way Approved

On May 18, 1981, the Thriftway Company was granted right-of-way U-48057,
for an access road and gas pipeline. On November 9, 1981, ARI-MEXOil &
Exploration, Inc. filed evidence that it has acquired the above right-
of-way from Thriftway Company and has met the requirements necessary for
approval of the right-of-way assignment.

Accordingly, the transfer of Right-of-Way U-48057 is hereby approved
subject to the terms and conditions of the original right-of-way and
applicable regulations in 43 CFR Part 2800.

Acn District



e e
BURKHALTERENGINEERING

588 - 25 Road
Grand Junction, CO 81501
Telephone (303) 242-8555

(303) 242-8675
Petroleum and Energy Consultants

Registered in Rocky Mountain States

January 18, 1982

Mr. E.W. Guynn
District Engineer
U.S. Geological Survey
2000 Administration Building
1745 West, 1700 South
Salt Lake City, Utah 84104

Re: Completion Report for Federal Clayton #2
NW NE, Sec. 4, T20S, R24E
Grand County, Utah
Lease #U-15054

Dear Mr. Guynn,

I am enclosing three copies of a corrected report of the
above referenced well. The one which you have shows a
spud date of 6-5-81 which was inadvertently inserted by my
secretary. A check of my records reveals that this well
was, indeed, spudded on May 31, 1981.

I hope that this will clear up the matter and that Ari-Mex
may proceed with their next permits.

Very truly yours,

J.N. Burkhalter, PE-LS

JNB/sb
enc.
cc: Ari-Mex, Utah

State of



ARI-MEX Oil & ploration, Inc.
Moab, Utah 84532

January 16, 1982

State of Utah
Division of Oil, Gas & Mining
4241 State Office Building
SaTt Lake City, Utah 84114

Attn: Cari Furse RE: Well No. Federal Clayton #2
Sec. 4, T. 20S, R. 24E
Grand County, Utah

Gentlemen:

Pursuant to your letter of January 13, 1982, enclosed are the
following logs run on the above referenced well:

1) Dual Induction Guard Log
2) Compensated Density Neutron Log
3) Cement Bond with Nuclear Log

If you have any questions or require further information, please call
our office at 801-259-8615.

truly yours,

.D. Nig ngaleU
Presiden

IDN:jj



i

O O
STATEOF UTAH Scott M. Matheson, Governor
NATURALRESOURCES& ENERGY Temple A. Reynolds, Executive Director
Oil, Gas & Mining Cleon B. Feight, Division Director

4241 State Office Building • Salt Lake City, UT84114 • 801-533-5771

January 13, 1982

Thriftway Comapny
P. O. Box 249
Mbab, Utah 84532

Re: Well No. Federal Clayton #2
Sec. 4, T. 205, R. 24E
Grand County, Utah

Gentlemen:

According to our records, a "Well Completion Report" filed with this
office December 3, 1981, from above referred to well, indicates the
following electric logs were run: Cement Bond with Gamma Ray and Correlation
Log. As of todays date, this office has not received these logs.

Rule C-5, General Rúles-and Regulations.and Rules of Practice and
Procedure, requires that·a well log shall be filed.with the Commission
together with a copy of the electric and radioactivity logs.

Your prompt attention to the above will be greatly appreciated.

Sincerely,

DIVISION OF OIL, GAS AND MINING

Cari Furse
Clerk Typist

Board/Charles R. Henderson, Chairrnan • John L. Bell • E. Steele Mcintyre • Edward T. Beck
Robert R. Norman • Margaret R. Bird • Herm Olsen

an equal opportundy employer • please recycle



g - tilARI-MEX OIL & EXPLORAT e . INC A 0325 APR 01.'1984
PAGE 1

THE JFDLLOWING METERS WILL HAVE CALIBRATION / SETTLEMENT TESTS RUN ON THEDATES INDICATED. STARTING TIME WILL BE 0800 OR AS SPECIFIED BELOW ANDAT THE OFFICE OF THE NORTHWEST PIPELINE GRAND JUNCTION DISTRICTYOU WILL BE MOTIFIED SHOULO ARY CeANGËS OCCUR IN THIS SCHEDULE. IF YOUHAVE ANY OUißTIONS ABOUT THE SCHEDULE, CONTACT OR WRITE THE DISTRICTOFFICE.

STARTINGMETER CODE WELL NAME LOC RUN DAY MO/YR TIME

92235017 CLAYTON #2 ÂÔÔ. . 06 OS 11/86 Û
9230:fD18 GENIE B1 QÔ , 06 05



Form approved.
Budget Bureau No. 1004-0135Form 3160-5 UN STATES SUBMIT IN TRIP E' Expires August 31, 1985(November 1983) (Other instructione re-

(Formerly 9-331) DEPARTME OF THE INTERIOR verse side) 5. LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT UTUl5054
SUNDRYNOTKES AND REPORTS ELLS

6. IF INDIAN, ALLOTTEE OB TRIBE NAME

(Do not use this form for propCosals to drill or to deepen or plchg tr i
Use "APPLI ATION FOR PERMIT-" for su

1. . UNIT AGREEMENT NAME

WELLL WABLL
OTHER enie #1/Clavens: £7

2. NAME OF OPERATOR 8. PARM OB LEASE NAME"

ARI-MEX Oil & FYploration. Tnr .

3. ADDRESS OF OPERATOR 9. WELL NO.

P.O. Box 249 Moab UT 84537 NG
4. LOCATION OF WELL (Report location cleariy and in accordance with any State requirements.• 10. FIELD AND POOL, OR WILDCAT

See also space 17 below.)
at surrae" Gramfor r-, era /Danich Flat11. SEC., 2., E., 3f., Òž ÑLË.'ANDGrand County, Utah - Greater Cisco - Cisco Dome soavaroaan.a
TWP 20S RNG 24E - SLM

4 NWNE TWP20S RNG 24E
14. PERMIT NO. 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH 18. STATE*SÛ Grand UT&H

CheckAppropriate BoxTo Indicate Nature oFNotice, Report,or OtherData
NOTICE OF INTENTION TO: SUBBBQUENT REPORT 07:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT4FF REPAIRING WELL

FRACTURE TREAT 3ICLTIPLE COMPI.ETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIEING ABANDONMENT*

REPAIR WELL CHANGE PLANS (Other)
(Norm: Report results of multiple completion on Well(Other) Adv i se of shut -i n a t a tus - Completion or Recompletion Report and Log form.)

17. DESORIBE PROPOSED OR COMPLETED OPERATIoNs (Clearly state all pertinent details, and give Þertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and gones perti-
nent to this work.) *

Clayton #1/ Genie #2 Notification of shut-in status. Wells have been shut-in
since May of 1985.

Operation of the wells is economically unfeasible.
OlLANDGAS

DRN RJF

JRB GLH

DTS SLS

18. I her y cer ify tha te foreg is true and correct

RENR Û TITLE ŸTOR i denf DATE A O

(This space for Federal rS e ofBee u )

APPROVFyD BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

*See Instructionson ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



-16 19
0259 42FROM

F ST WESTERN HAT. BANK TO 13593940 P.02

STATE OF UTAHDE ARTMENT OF NATUFtAI.AE$OURCES "eli•eee De nanon and Serial NumberOlVISION OF OIL, GASANDMINING UTU 15054
L indien Anonee er ŸtibeName

SUÑDRY NOTÊES EPORTS NDo no ei gle o< lo Hopose 16dd!! ri é Wytt edg wolle entär p ed año à wéne 8 f.mit os communukadonAgreement

1. Type of Wen

9, W ft Nome and NumberO L Ö (O O Other we
2 Name of Opetafor

10. API WW Numbe:ARI-MEX Oil & Exploration, Inc.
43019308019 R3, Melipseof6perator

4. TelephoneNumber 11. Àieldand Pool. of WildcatPO Box 249
?nk?59-WL Greg y Gisco nish F ats

s.comaronotwenGrand
County , UT - Greater Cisco Danish FlatsFootap

County : ggoo.setT..A..M. :4 ÑWNF RÑ 74F TWP' POS kate : UTANCHECK Af 0PRIATRROXES TOfÑDjG &Ni TUB€.OF 80710E,.REPORT QB.OTKER.,0ATANOT1CE OF INTEhrt
BSEQUENTAEPORT(Submn 16Ouplicate)

ubmit Original FormOnly)O Acandoom•¤t O newconsueevo3 O Ana 6°"*** * O New constroeronO casinaBeen OPB or ^nes casing a can ** * OP " '^ner caine0 changeofmans O necomotocon a ownseomans O 36°°'or^*6O convestonto amon O Shoot o Am* O conversionto infects" O vemermareO staemeneat O wmem• O FE** O **•=Shut-°"O uumecomprev°, O *3*Shut-0" O °*•rg other FARMOUT AGREEMENT
Date ofWork CompletionApproximate OmeWork Will Swt
40port resuuso' MultipleCompletions and Recomptedoneto different reservotreon WGLLCOMPL ON OR RECOMPLFit0N ANDLog form.• Meet be accompanied by a comentvethication report,14. 059:AIRE PROPoëEO OR COMPLETE3 OÞEAATIONS(Oteertystate •¾ partlhent detans, and give pertinent gates. Wwon to directionany drated, give subsurface

locations and meageredsad true veilca' depthe for at markereand zonet peninent tothis work.)

Requesting Change of Operator from ARI-MEX Oil & Exploration, Inc. to S & M Production
care of E.M. Sussex

.¾ Tite Presi ent cate 9/24/90

stoo)
se lostuntone on Aeverse



I orrn opprovel,

err '"" " UNIT STATES evnvrT in Tatet.rc
"""' """

. (N ve, i "i I"? O (Other instructions o
Expires Aurunt 31. 1

<n o.ru ,
.ni) DEPARTMENT THE INTERIOR werse.nie) 5 i.¯i¯i5 9;¯i;¯

BUREAU OF LAND MANAGEMENT UT 15054
SUNDRY NOTICES AND REPORIS ON WELLS

lin- not un thin form for proposatt to drill or to deepen or ping back to a differetat reprrvoir.
Use "APPI ICATION FGit PEitMIT " for auch prore )

Ari .Nex OiLAExploration Jnc. T.e_deral
ADifftt? Of TERAT(IR I yggy, µsy

Box 249 , Moab Utah 84532 Genie //1 & Clayton l'2

s """" " '"'" ' OtL,GAS&MNN6^ " Greater Cisco/Danish Flats
Îl 8 C., T., B , M., OR ST,R. AlfD

Cisco Area Grand County, Utah
Sec 4 T205 024E SLBM

15 Eift Avrees < rheth r t:r. BT, on etr
---

43-019.30801 | 4596 GR

Check Appropriate Box To Indica.e Notore of Notice, Report,or Other Data
NOTICE F INTENTI N TO: NDEREQURNT RWTORT OF:

1FFT PATTit FtfiCT- FF T'ET.I.OR AI.TFit C4SING WATEft RHT'TOFF RETAllt?NG IVit.f.

II: TIFtt 1PTAT $1t!?iPIT filSt!!¾TT FRACTl'RE TREATMENT AT.TEttiNC CARTNG

SHolT II APIDITE ATIANDON' filinOTINC OR ACIDiiff•C AftANiet)NMrtfT*

;•¶fATP itFit (HANCE T't.AND (ÛfÎltr) ...

(Norm: Report renttits of multipic compleUen on Welli«•ri . r Chan ge of o;)e ra to r completion or receorarietion nerart saa Los terro.)
1, ice.i.iin redo en toMrtETroorrnÂIlow (Cir:rtly stato nillwritternt details. and give pertitionf dates. Including ertirnntr(1 date of starting an.T

prog . : worl. If well is directiona.lly drilled. Rive subsurface locsttions and narnanred and trur vrrtirni depthr for all markern and tones perti
vent to this work ) *

Be advised that S&M Productions are considered to be the operatorof the above lease
and are to be responsible under the terms and conditions of the lease for

o uct the leased

O/- /3o-/o673

TITLF ATSTG --

(Thbi priner for Frderal or State office use)

AT'y ytrityli yty
_ _______ _

TITLE . .. .. DATE
C NIllTI NS r)F API'ROVAL, IF ANY:

*See Inshoctionson ReverseSide

70' ' l' ' '<<!:en !(l(0, maken it a crim" for any person knnWinfly and willfully to riake to ans d'pn-Mar - o
'. 1 ', i, •,•9mo es frontbilent totemente r•r r"Drotentntion RS to ont matter WHhin it in
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GEasanRKMSH"

Routin

Attach all documentation received by the division regarding this change. 2- O |
Initial each listed item when completed. Write N/A if item is not applicable. 3-VLC

4-RJF g/ y
XI Change of Operator (well sold) O Designation of Agent 5-RWM p-'

[] Designation of Ooerator O Operator Name Change Only 6_LCR

The operator of the we 1 s) listed below has changed (EFFECTIVE DATE: 10-1-90 y

TO (new operator) SM GAS PRODUCTION INC. FROM(former operator) ARI-MEX OIL & EXPLOR., INC.
(address) P. o. Box 2165 (address) P. o. Box 249

FARMINGTON, NM 87499 MOAB, UT 84532
5.A gegy SKIP NIGHTINGALE

phone (505 )325-2604 phone (801 )259-5961
account no. NR/70 (/P/9-îo] account no. N1740

He11(s) (attach additional page if needed):

Name:FED. CLAYTON #2/BUKHN API:4301930801 Entity:2050 Sec Twp191Rng24E Lease Type.U-15054
Name:GENIE #1/DKTA API:4301930935 Entity:2050 Sec Twpj0sRng BILease Type:U-15054

Name: API: Entity: Sec Twp Rng___ Lease Type:
Name: API: Entity: Sec __Twp Rng___ Lease Type:
Name: API: Entity: Sec __Twp Rng

_
Lease Type:

Name: API: Entity: Sec __Twp Rng Lease Type:
Name: API: Entity: Sec-__Twp __Rng _

Lease Type:

OPERATORCHANGEDOCUMENTATION

1. (Rule R615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to thi s form) .

(/^m/ daghsÆ<&|wc/ //-/
-fi)

2. (Rule R615-8-10) Sundry or other leoal documentation ha been rece° ed from new p ator
(Attach to thi s form). ¿P-3o-fo/i~d UN/Ánmfíl-¡Mc Aplwek ágy ËvidSphM /

7 { bowA il- il-'lo)
3. The Department of Commerce has been contacted if the new operator above ° tc Trently

operating any wells in Utah. Is company registered wit the state? yes If
yes, show company file number: 4/†757Ñ

. ( 'rt der ti e7-fa

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of -Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the 011 and Gas Information System (Wang/IBM) for each well
listed above.

6, Cardex file has been updated for each well listed above.

7. Well file labels have been updated for each well listed above.

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission.

9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER



RATOR CHANGENORKSHEET(CONTINUED) Initi ach item whers completed. Write N/A tem is not·applicable.

TITY REVIEH

1. (Rule R615-8-7) Entity assi ments have been reviewed for all wells listed above. Were
entity changes made? (yes/no al_D_ (If ent ty assignments were changed, attaph cooies of
Form 6, Entity Action Form/· EJ $0Fo 2 Oc/IS praÃaÃacL&mmen knibe

f, Ay & f. Ex|Ior. ///-/C-fc)
42. State Lands and the Tax Commission have been notified through normal procedures of

entity changes.

ND VERIFICATION (Fee wells only)

1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond. -

¯

A2. A copy of this form has been placed in the new and former operators' bond files.

3. The former.operator has requested a release of liability from their bond (yes/no) .

Today's date 19 - If yes, division response was made by letter
dated 19___.

SE INTEREST OHNERNOTIFICATION RESPONSIBILITY

81. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19___, of their responsibility to notify any

p((pperson with an interest in such lease of the change of operator. Documentation of such
4

' notification has been requested.

. Copies of documents have been sent to State Lands for changes involving State leases.

LHING

11 attachments to this form have been microfilmed. Date:
.

/O 1970 .

LING

. Copies of all attachments to this form have been filed in each well file.

. The _orain_al_ of this form and the original attachments have been filed in the Operator
Change file.

1MENTS



STA * UTAH
DEPAAÝMENT OF N TUAAL AESOUAGES 6. Lease Designation and Serial Number
DIVISIONOF OIL, GAS AÑDMÏÑlNG

7. Indian Allottee or Tribe Namo

SUNDRY NOTICES AND REPORT WELLS
Co not use mis form for proposals to drift new weifs, deepen existing wells.or ter a ed 8. Unit or Communitization Agreement

Ube APPUGATION FOR PERMIT-- fortucit proposa

ype of Weil
9. Wen Name and NumberO °,i,, wa, O Oth (spec

1 Name para 10. APIWell Number

lAddrestofDpe for 4 elephate Number 11. Field and Pool, or Wilddet

5.'Locatfort of Wen

; Footage County á ÑÊ
¡ QQ. Sec. T., R., M. : p State . UTAH
bz. CHECKARI ROgl3fARBRXES INDICATENATUREOF NOTICE, REPORT, OROTH ER DATA

NOTICE OF INTENT SUBSEQUENT REPORT(Submit in Duplicatè) (Submit Onginal Form Only)

O Abandonment Q NewConstruction Abandonrnent 0 uwconstruceonO casingRepair O Pull or Alter Casing O cainoad O Pun or^tter casingO changeof mans O accompletion charigeottlan O 3hoot or^cielze
O conversionto injecdon O Shoot orAcidize Condkn to inledon O ventor mare
O Fracture Treat O ventor ma• O Fracture Treat Q Water Shut-Off

Multi¢le Completion O Water $hut-Of O Other

Date ofWork Completion
Approximate Date Work Wi $tart -

Report resultsof MultipleCompledons ànd Aecompletions to different reservoirson WELLCOMPLETioN CA RECOMPLET10ÑANDLOG form.
* Must be aocompaniedby a cement vedficadon report.

13. DESCRIBE NOPOSED ON00MPi.ETED O EÄÁTtoNS (CI ariy state än port nent details, attd givepertinent dates. Awoilis dIdecdonallydriÑed,give subeurfacemea ve arke thisa rk.)

14. I here certi

Date
(State Use



FO M lo STATE OF UTAH
DIVISION OF OIL, GAS AND MINING Page 1 o 1355 West North Temple, 3 Triad, Suite 350, Salt Lake city. UT 84180-1203

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS:
-

UNT NUMBER:
N8 170

EM SUSSEX 6 / 95OD (MONTH/YEAR):SM GAS PRODUCTION INc ,IUI..28 199
PO BOX 2165
FARMINGTON NM 87499 AIAËNDED PORTO(Highlight Changes)DIV.0FOIL, 3AS& MINING

Well Name Producing Well Days Production Volumes
API Number Entity Location Zone Status Oper OIL(BBL) GAS(MCF) WATER(BBL)

FED CLAYTON #2
4301930801 02050 205 24E 4 BUKHN Û
GENIE #1
4301930935 02050 205 24E 4 DKTA
STALEY S&M 4-1

g4301931311 02050 205 24E 4 MRSN /
GOV'T 4-2A

4301931312 02050 20s 24E 4 MRSN

TOTALS

hereby certify that this report is true and complete e best of my knowledge. TWe

lame and Signature: Telephone Number



-' O O

Division of Oil, Gas and Mining

PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:
E] Well File E] Suspense Other j

(Return Date) Ög.CL
(Location) Sec_Twp Rng (To - Initials)
(API No.)

1 . Date of Phone Call: f445 Time: To

2. DOGM Employee (name) av (Initiated Call
Talked to:

Name |f/u-h (Initiated Call E3) - Phone No. ( Î0/ )?6 //
of (Company/Organization) Ñh7/R;;Á

3. Topic of Conversation: ///5o5

4 . Highlights of



Form 3160-5 UNITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budgeptire:r aNo 1 135

BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.

UTUl5054
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

SUBMIT IN TRIPLICA TE
7. If voit or cA, Agreement Designation

1. Type of Well

O °w"u O GW
H Omer 8. WeH Name nd No.

2. Name of Operator Cl ayt 0 0 2
Ari-Mex Oil & Exploration Company 9. API 11No.

3. Address and Telephone No. Ô>$
P. 0 . Box 249, Moab, Utah 84532 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) .Greater Ci SCO Area
550 ' FNL & 1961' FEL 11. County or Parish, State

T. 20 S., R. 24 E. Sec. 4 NWNE Grand, Utah
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

O Recompletion New Construction
O Subsequent Repon Plugging Back Non-Routine Fracturing

O Casing Repair Water Shut-Off

Final Abandonment Notice Altering ing Conversion to Injection
Other ange of Operator Dispose Water

(Note: Reportresultsof multiplecompletionon Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state a l pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Be advised that Ari-Mex Oil & Exploration Company is considered to be
the operator of the above well(s) and is responsible under the terms and
conditions of the lease for the operations conducted on the leased lands.

Bond coverage for this well is provided by UTOO28(Principal - Ari-Mex
Oil & Exploration Company) via surety consent as provided for in 43 CFR 3104.2.

MAR- 4 1996

I heU certi that e ore g is an<I mrrm < '

sig - itle Date

O'hisspaceforFederalo S teomce ) ÅS SLdut blstrict Manager
Approved by Till

ROSource Management
Date FEB2 8 1996

Conditions of approval, if any:
CONDITIONSOF APPROVALATTACHED

tle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

*See Instruction on Reverse



Ari-Mex Oil & Exploration Company
Well No. Clayton 2
NWNE Sec. 4, T. 20 S., R. 24 E.
Grand County, Utah
Lease U-15054

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Ari-Mex Oil & Exploration Company is considered to be the operator of
the above well and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for this well is provided by UTOO28(Principal - Ari-Mex Exploration
Company) via surety consent as provided for in 43 CFR 3104.2.

This officewill hold the aforementioned operator and bond liable untilthe provisions of 43
CFR 3106.7-2 continuing responsibilityare



O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
355 West North Temple

Michael O. Leavitt
Governor 3 Triad Genter, Suite 350

Ted Stewart Salt Lake City, Utah 84180-1203

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD) March 5, 1996

I. D. Nightengale
Ari-Mex Oil & Exploration Inc.
P. O. Box 249
Moab, Utah 84532

Re: Genie #1 & Federal Clayton #2 Wells Located in Section 4,
Township 20 South, Range 24 East, Grand County, Utah.

Dear Mr. Nightengale:

In reviewing the operator change for the referenced wells,
it was determined that your company is not currently registered
with the Utah Department of Commerce. This letter is written to
advise you of your responsibility to register your company with the
state prior to conducting business within Utah. This can be
accomplished by contacting:

Department of Commerce
Division of Corporations
160 East 300 South
Salt Lake City, Utah 84111
(801)530-4849

Sincerely,

Lisha Cordova
Admin. Analyst

cc: Dept. of Commerce
D. T. Staley
R. J. Firth
OperatomÆ¼le(py
Correspondence



(Iþ (Il
Division of Oil, Gas and Mining
OPERATORCHANGEHORKSHEET "°"

1 -SJ,
Attach all documentation received by the division regarding this change. S-FI
Initial each listed item when completed. Write N/A if item is not applicable. 3

43 Change of Operator (well sold) O Designation of Agent 5
O Designation of Operator O Operator Name Change Only 6-FI

The operator of the well(s) listed below has changed (EFFECTIVE DATE: 2-28-96

TO (new operator) ARI-MEK OIL & EXPLOR INC FROM (former operator) SM GAS PRODUCTION INC
(address) Po Box 249 (address) Po BOX 2165

MOAB UT 84532 FARMINGTON NM 87499
I D NIGHTENGALE EM SUSSEX
phone (801 )259-8615 phone (505 )325-2604
account no. N1740 account no. NB170

Hel1(s) (attach additional page if needed):

Name:GENIE #1/DKTA API:43-019-30935 Entity: 2050 Sec4_Twp20§Rng24_ELease Type:UL5054
ame:FED CLAYTON #2|BUKHN API: 43-019-30801 Enti ty: 2050 Sec 4 _.Twp204tng 24E Lease Type:Ul5054

Name: API: Entity: Sec___Twp
_

Rng__ Lease Type:
Name: API: Entity: Sec___Twp _Rng _

Lease T.ype:
Name: API: Entity: Sec___Twp __Rng___ Lease T.ype:
Name: API: Entity: Sec___Twp Rng___ Lease Type:
Name: API: Entity: Sec___Twp _Rng __ Lease Type:

0 ERATORCHANGEDOCUMEONTATSuOnNdry

or other legal cumentation has been received from former
operator (Attach to th i s form) . ( // 248-16

C2. (Rule R615-8-10) Sundry or other legal documentation has been received from newoperator
(Attach to this form). £ /Á;-ý-‡g

>3. The Department of Commerce has been contacted if the new operator above is n currently
operating any wells in Utah. Is company regisþered with tþe stat (yes/ e) Lf
yes, show company file number: .

{þoo&Á3-/5-faScMR/75 FL sãW S&fb.

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the 011 and Gas Information System (Hang/IBM) for each well
listed above. (jugg

6. Cardex file has been updated for each well listed above.¿LLélg(2

7. Hell file labels have been updated for each well listed above.( pç,

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission. (pg /

9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER



(Iþ (ik
OPERATOR CHANGEWORKSHEET(CONTINUED) Initial each item when completed. Write N/A if item is not applicable.

ENT TY REVIEH

al. (Rule R615-8-7) Entity assi nments have been reviewed for all wells listed above. Were
entity changes made? (yes/ o (If entity assignments were changed, attach copies of
Form 6, Entity Action Form).

$$4_2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

BONDVERIFICATION (Fee wells only)

. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

2. A copy of this form has been placed in the new and former operators' bond files.

3. The former operator has requested a release of liability from their bond (yes/no) ___.

Today's date 19 _. If yes, division response was made by letter
dated 19___.

LEASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

el 1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
b notified by letter dated 19___, of their responsibility to notify any

A person with an interest in such lease of the change of operator. Documentation of such
notification has been requested.

2. Copies of documents have been sent to State Lands for changes involving State leases.

FIL ING

1. All attachments to this form have been microfilmed. Date: 1 .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form and the original attachments have been filed in the Operator
Change file.

COMMENTS



Form 3160-5 UNITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR -

BUREAU OF LAND MANAGEMENT - , 5. Ime Designation and seriniNo.

UTU15054SUNDRY NOTICES AND REPORTS ON ELI..S 6. If Indian. AHonce or Tribe Name
Do not use this form for proposals to drill or to deepen or ree t o a different reservoir.

Use "APPLICATION FOR PERMIT-" for such proposal

SUBMIT IN TRIPLICATE
7. It vaitor cA. Ag......, se...an.

O .. On O o.., 8. WeH Na a No.
2. N=== of operator Clayton #2

Ari-Mex Oil & Exploration Company JUL ' C 1906 9. AN WeH No.
3. Address and Telephone No.

P.O. Box 249, Moab, Utah 84532 10. Fieki and Pool, or Exploratory' Area
4. Location of Well (Footage. Sec., T., R., M., or Survey Description) Greater Ûì SCO Area

550' FNL & 1961' FEL
DIV.OFOIL,GAS& MINING ii. c..., or e.,s.a, st..

T. 20 S., R. 24 E. Sec. 4 WNE
Grand, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Nadce onntent Abandomnent go o ansOt -

Recompledon NewsConstruction
O Subsegunt Report O m...., a..a O no....sam,

O Cning Repaar aÃStua f

GFinal Abandonment Notice O ar..,s., c..., O e-i. 2.4..
O on., O DisposeWaér

(Note Reportresul m completiononWell
Compissionor R pictionRiportand Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed workßf>ell is direcdonally drilled,
give subsurface locations and measured and true verdcal depths for all markers and zones pertinent to this work.)* C.3

Plug & abandon on 3-27-96
Mix and pump 24 BBLs 9 lb bentonite mud at 1560' thru 2 3/8 tubing. In th"
production casing, Mix 14 sx class X 15 lb per gal cement pump thru 2 3/8
tubing displace to depth of 1555' to 1355'

Mix 4 sx class TE 15 lb per gal cement, pump thru 2 3/8 tubing, displace to
depth of 185' to 135'

Mix 4 sx class '11 15 lb per gal cement and fill from 50' to surface of &&casing

Mix 15 sx of class it cement pump and fill 7" surface casing thru n pipe with
appr. 7 sx of cement

14. I that is true

his space for Federa or S offi MSi Stant Distri ct Manager
i,y , - To Resource Management o.

Tide 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willåtlly to make to any department or agency of the United States any false, fictitious or frmuini ne statements
or repr••••••••nna as to any matter within its jurisdiction.

*See instruction on Reverse



Ari-MexOil & Exploration Company
Well No. Genie 1
SWNE Sec. 4, T. 20 S., R. 24 E.
Grand County, Utah
Lease UTU15054

CONDITIONSOF APPROVAL

Contact Rich McClureof the Bureau of Land Management, Moab Field Officeat (801) 259-6111
for surface reclamation requirements.

Section V. of Onshore Oil and Gas Order No. 1 requires that operators submitthree, separate
notices (Form 3160-5) in relation to the plugging and abandonment of any jurisdictionalwell, i.e.,
a Notice of Intent (NIA)as a precursor to the commencementofactualabandonment operations
or as a written confirmation ofan orallyprescribed abandonment program; a Subsequent Report
ofAbandonment (SRA)reflectingthe actualdownhole abandonmentoperationsperformed, which
is to be submittedwithin30 days of completing those operations; and, a notice from the operator
that the required surface reclamation requirementshave been completedand, thus, the site isnow ready for inspection. Section V. also states that "Finalabandonment shall not be approved
until the surface reclamation work required by the approved drilling permit or approved
abandonment notice (NIA)has been completed to the satisfaction of this office.

Accordingly, final approval of an abandoned well has two components:

1) Satisfactory completion of the approved downhole plugging plan.

2) Satisfactory reclamation of the site.

You willtherefore be required to submita Final Abandonment Notice on a Sundry Notice (Form
3160-5) when vegetative reclamation is complete. You willnot be released from bond liability on
this location until such final abandonment has been approved by the Moab Field
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